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The bottom line
A 40-to-60-foot bus is not the only transit solution…



Ongoing 
research
National Renewable Energy 
Laboratory

Exploration of On-
Demand Transit for 
Small Communities in 
North America

Source: Andy Duvall (NREL), 2023



O&M Costs Now and in the Future

• A large amount of 
transit O&M costs 
go to cover the 
salary of the 
person behind the 
steering wheel.

• Shared 
Autonomous 
Vehicles have the 
potential to reset 
this equation.

Source: Alcorn and Kockelman (Routledge), 2021; Litman 2020a, 2020b; Compostella et al., 2020 ; Federal Transit Administration 
Office of Budget and Policy, 2019; American Automobile Association, 2019 ; Fagnant & Kockelman, 2018



Equity and Mobility Resilience

• Advancements in 
mobility-focused 
technology must 
be accessible to 
the people that 
need these 
services…

Source: Sarah Sharples (Chief Scientific Adviser to DfT UK), 2022

Equality Impact Assessment



Funding Opportunities

• Federal
• FTA/FHWA Formula funding (e.g., STBG, CMAQ, 5307, 5311, etc.) 

• FTA started recognizing microtransit as public transportation in 2016
• Competitive grants

• State  
• e.g., California Cap & Trade Revenues

• Local / Regional
• Existing revenues (e.g., sales tax, TNC fees, congestion pricing, tolling)
• New revenues (e.g., mobility on demand as part of a larger transportation 

package)
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