July 2004 - NREL/CP-500-36117

Optimization of Utility-Scale
Wind-Hydrogen-Battery
Systems

Preprint

Lee Jay Fingersh

To be presented at the World Renewable Energy
Congress VI

Denver, Colorado

August 29—September 3, 2004

I>N'\'

National Renewable Energy Laboratory
1617 Cole Boulevard, Golden, Colorado 80401-3393
303-275-3000 « www.nrel.gov

Operated for the U.S. Department of Energy
Office of Energy Efficiency and Renewable Energy
by Midwest Research Institute e Battelle

Contract No. DE-AC36-99-GO10337



NOTICE

The submitted manuscript has been offered by an employee of the Midwest Research Institute (MRI), a
contractor of the US Government under Contract No. DE-AC36-99G010337. Accordingly, the US
Government and MRI retain a nonexclusive royalty-free license to publish or reproduce the published
form of this contribution, or allow others to do so, for US Government purposes.

This report was prepared as an account of work sponsored by an agency of the United States
government. Neither the United States government nor any agency thereof, nor any of their employees,
makes any warranty, express or implied, or assumes any legal liability or responsibility for the accuracy,
completeness, or usefulness of any information, apparatus, product, or process disclosed, or represents
that its use would not infringe privately owned rights. Reference herein to any specific commercial
product, process, or service by trade name, trademark, manufacturer, or otherwise does not necessarily
constitute or imply its endorsement, recommendation, or favoring by the United States government or any
agency thereof. The views and opinions of authors expressed herein do not necessarily state or reflect
those of the United States government or any agency thereof.

Available electronically at http://www.osti.gov/bridge

Available for a processing fee to U.S. Department of Energy
and its contractors, in paper, from:

U.S. Department of Energy

Office of Scientific and Technical Information

P.O. Box 62

Oak Ridge, TN 37831-0062

phone: 865.576.8401

fax: 865.576.5728

email: mailto:reports@adonis.osti.gov

Available for sale to the public, in paper, from:
U.S. Department of Commerce
National Technical Information Service
5285 Port Royal Road
Springfield, VA 22161
phone: 800.553.6847
fax: 703.605.6900
email: orders@ntis.fedworld.gov
online ordering: http://www.ntis.gov/ordering.htm

0:3 Printed on paper containing at least 50% wastepaper, including 20% postconsumer waste


http://www.osti.gov/bridge
mailto:reports@adonis.osti.gov
mailto:orders@ntis.fedworld.gov
http://www.ntis.gov/ordering.htm

OPTIMIZATION OF UTILITY-SCALE WIND-HYDROGEN-BATTERY SYSTEMS

Lee Jay Fingersh
Lee fingersh@nrel.gov

National Renewable Energy Laboratory
1617 Cole Blvd. MS 3811
Golden, CO 80401-3393 USA
Ph: 303.384.6900, Fax: 303.384.6901

ABSTRACT

Traditional utility-scale wind energy systems are not dispatchable; that is, the utility cannot
instantaneously control their power output. Energy storage, which can come in many
forms, is needed to add dispatchability to a wind farm. This study investigates two
options: batteries and hydrogen.

To integrate batteries into a wind farm, a power conversion device is required to convert
the direct current from the battery to alternating current for the power grid. Many wind
turbines are variable speed and thus contain power conversion equipment to interface the
turbine to the grid. This conversion equipment can be used to integrate the battery with the
grid and to control the battery’s power.

Some researchers have proposed that a hydrogen system might be used for the same
purpose. Wind power would be used to electrolyze water to create hydrogen, the hydrogen
would be stored, and then either a combustion device or a fuel cell would be used to
convert the hydrogen back into electricity. Such a system is feasible, but suffers from
much lower round-trip efficiency than a battery.

Hydrogen can also be used as a fuel at remote locations and in vehicles, so a wind farm
could produce hydrogen for sale rather than for energy storage.

This paper will demonstrate that a hybrid system that involves wind, batteries, and
hydrogen production for fuel use is an optimal combination. The hydrogen system is too
inefficient for on-grid energy storage. A wind-hydrogen fuel only system is too expensive.
A wind-battery system is attractive, but adding hydrogen production for fuel use makes the
grid and fuel systems more cost effective.

APPROACH

Measured wind farm output from the Lake Benton wind farm in Minnesota was combined
with grid load data from the California ISO to simulate a system in which traditional
generation and energy storage were added to create a complete power grid. Simple control
systems, which operated on the hourly data, were developed to control these elements in
such a way as to minimize cost and maintain grid power balance. The battery was used to
make up for the control system performance of the other elements because it can respond
faster than the other elements.



At the conclusion of the simulation, the battery size was computed by determining the
difference between the maximum and minimum annual battery charge levels. Overall cost
of energy (COE) was then determined by combining the battery cost with the costs of the
other elements, dividing by energy produced, and adding an assumed operations and
maintenance (O&M) cost.

For hydrogen production, two cases had to be run to determine hydrogen cost — a “with
hydrogen” and a “without hydrogen, with battery” case. By computing the marginal cost
between the two cases, dividing by the hydrogen produced, and adding an assumed O&M
cost, a final cost of hydrogen was computed.

BATTERIES FOR GRID FIRM-UP

Batteries are usually designed for limited use in portable applications. As such, most
popular designs are too small and too short lived to be used as grid firm-up devices. Fora
battery to be successful as an energy storage element in a wind farm, it must be able to
store enough energy, accept and release energy at a sufficient rate (power), and be low in
initial and O&M costs. Since even one cycle per day for 20 years amounts to more than
7,300 cycles, long cycle lifetimes are also required. Several battery technologies have the
potential to meet these requirements, but here we will focus on two: nickel-hydrogen and
vanadium-redox.

Vanadium-redox batteries can be built to have sufficient energy and power, and cycle
lifetimes have been reported at more than 10,000 cycles'. The cost of these batteries is
reportedly about $280/kWh of storage'.

Nickel-hydrogen batteries work similarly to the popular nickel-metal-hydride batteries
except that the hydrogen, instead of being stored in an electrode, is stored externally to the
electrochemical portion of the battery. These batteries have been used for many years in
space applications where cycle lifetime is crucial. For this application, the hydrogen the
battery produces and consumes is assumed to be stored at low pressure in the wind turbine
tower, which is a potentially very low-cost approach (capital cost of $88/kg)*. Projected
costs for these batteries are $70-$280/kWh.

RESULTS - ADDING DISPATCHABILITY TO WIND

To parameterize the term dispatchability, a parameter called “capacity reduction” was
determined. On a real grid, the generation system must have equal capacity to the grid
load (ignoring reserves) during the hour of the year in which maximum load is drawn. For
a wind farm to contribute to the size of the generation system, it must be able to provide
power during these peak times. Hence, the maximum output of the “traditional
generation” part of the simulation was set to the maximum load during the year minus a
percentage of the wind farm rated capacity. For example, if a 100-MW wind farm were
used and capacity reduction were set to 60%, the traditional generation capacity would be
set to the maximum load minus 60 MW.



All parameters except battery size were set at the beginning of the simulation. Therefore,
many parameters were swept over a range of values with simulations determined for each
case. Some parameters were held constant for all simulations. These are hydrogen storage
cost ($88/kg'), O&M cost ($0.008/kWh), levelized replacement cost ($15/kW/year), fixed
charge rate (10.60%), and the wind production tax credit (PTC = $0.020/kWh over wind
farm lifetime). Some representative results are in Figures 1 and 2. Results indicate that
significant dispatchability can be added to wind for a marginal cost of only $0.005—
$0.020/kWh over the wind-only cost of $0.024/kWh.
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To generate the data for these plots, the simulation was run many times as parameter
values were swept. For each case, Excel Solver was used to optimize the control
parameters and the parameters that were not set, in such a way as to minimize COE. In all
cases, the electrolyzer and fuel cell were both optimized to zero size. To investigate the
cause of this, the cost of each of these elements was set to zero and new cases were run.
Even with the cost of the hydrogen systems at zero, the optimizer reduced their sizes to
zero in favor of the battery even though the cost of hydrogen storage ($88/kg is about
$3/kWh) is much lower than the cost of the battery ($70-$280/kWh).

The cause of this seeming discrepancy is the difference in closed-cycle efficiency of the
two systems. The electrolyzer efficiency was set to 75% and the fuel cell efficiency was
set to 50%. The closed-cycle efficiency involves the electricity going though the
electrolyzer and the resultant hydrogen going through the fuel cell. This means the closed-
cycle efficiency for the hydrogen electricity storage system is 37.5%. The battery has a
charge efficiency of 95% and a discharge efficiency of 90%. This equates to a closed-
cycle efficiency of 85.5%. The energy lost in the hydrogen system relative to the battery
system outweighs the cost savings of having a zero-cost system. Of course, in reality the
hydrogen system would not be zero cost, which would lend further support to the battery
system for on-grid energy storage.



RESULTS - HYDROGEN PRODUCTION

For the system to produce hydrogen for sale, an electrolyzer size had to be set so the
optimizer would not optimize it to zero. This size is parameterized as a percentage of wind
farm rated capacity. For example, a 5% electrolyzer is a 5-MW electrolyzer if the wind
farm rated capacity is 100 MW. Parameters that were fixed for this part of the simulation
were wind farm cost ($1,000/kW), battery cost ($70/kWh), hydrogen storage cost ($88/kg),
O&M cost for wind ($0.008/kWh), O&M cost for hydrogen ($0.05/kg), levelized
replacement cost for wind ($15/kW/year), and fixed charge rate (10.60%). Some
representative results are in Figures 3 and 4.
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A wind farm operator who is seeking to produce hydrogen for sale does not receive free
electricity to generate the hydrogen. That electricity would otherwise have been sold at a
profit. Thus, a markup was added to the cost of the electricity that was consumed in the

hydrogen-making process.



As seen in Figure 3, hydrogen cost increases with electrolyzer size because a larger
electrolyzer does not have to work as hard to help prevent battery overcharge during
periods of excess energy. This leads to slightly lower electrolyzer capacity factors. Figure
4 shows how hydrogen cost varies with electrolyzer cost and the value of the PTC for an
electricity markup of 10% over COE. Figure 5 shows how hydrogen production volume
varies with electrolyzer size, and Figure 6 shows potential pipeline transportation costs for
this hydrogen, as developed by another NREL researcher”.
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With a well-integrated system of wind, batteries, and hydrogen components, wind farms
might provide energy to the grid with dispatchability and provide hydrogen fuel at a
reasonable cost. Batteries, because of their much higher closed-cycle efficiency, are better
than hydrogen systems for grid firm-up. A combined wind, battery, and hydrogen system
can provide hydrogen fuel at a lower cost than a wind-hydrogen system alone because the
combined system allows the electrolyzer to operate at higher capacity factor. Lastly,

hydrogen produced at prices shown in this paper can successfully fuel advanced vehicles
of the future.
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