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ARIZONA POHER AUTHORITY 

Power Sales Contract 

This Power Sales Contract, entered into as of the fifteenth 
day of September, 1986, bet\veen ARIZONA POHER AUTHORITY, a body cor­
porate and politic of the state of Arizona, (the "Authorityll) and 
CENTRAL ARIZONA WATER CONSERVATION DISTRICT (the "contractor"). 

WIT N E SSE T H: 

WHEREAS, the Authority is a body corporate and politic of 
the state of Arizona created pursuant to A.R.S. Sections 30-101 et 
seq. ("Title 30"); 

WHEREAS, the Authority is authorized by Title 30 to bargain 
for, take and receive in its own name on behalf of the State of 
Arizona, electric pmler developed by the U.nited States of JI.rnerica 
from the waters of the main stream of the Colorado River which is 
made available to the State of Arizona in its sovereign capacity; 

WHEREAS, the United States of America has-been seiling 
Boulder Canyon Project capacity and energy to the Authority pursuant 
to a contract w~ich terminates on May 31, 1987; 

WHEREAS, the Authority, in accordance 'ilith contracts \.;hich 
terminate on May 31, 1987 has been selling Boulder Canyon Project 
capacity and energy to various districts in the State of Arizona in 
accordance with and in the man~er required by Title 30: 

WHEREAS, the Hdover Power Plant Act of 1984 (P.L. 98-381, 
98 Stat. 1333) has authorized the Department of Interior to increase 
the capacity (the "Uprating Program ll 

) of existing generating equip­
ment of the Boulder Canyon Project and provides for the financing of 
the cost of the Uprating Program with funds to be advanced by certain 
non-federal purchasers of Boulder Canyon Project capacity and energy, 
including the Authority: 

WHEREAS, the Authority has entered into a contract with the 
United States of fu~erica, acting through the Bureau of Recla~ation of 
the Department of Interior, under which it has agreed to fund its 
advance for the Uprating Program as a prepayment of capacity and 
energy derived from the Uprating Program; 

WHEREAS, the Authority has entered into a contract for a 
thirty year-four month period commencing June I, 1987 \·,ith the United 
States of America, acting through the Western Area Power 
Administration of the Department of Energy, which provides for the 
purchase by the Authority of Arizona's share of Boulder Canyon 
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Project capacity and energy, including the capacity and energy fro~ 
the Uprating progra2; . 

WHEREAS, said contract further provides that the !-.uthority 
is to receive a credit for the funds it has advanced for the purchase 
of the capacity and energy from the Uprating Program which credit is 
to be applied against the Authority's cost of purchasing Boulder 
Canyon Project capacity and energy; 

WHEREAS, the Authority is authorized to finance its share 
of the cost of the Uprating Program through the issuance of bonds or 
notes of the Authority under A.R.S. sections 45-2501, et~. ("Title 
45 11 ), vlhich bonds or notes may be secured by a pledge and assignment 
of the Authority' s contracts for Boulder Canyon Project capacity and 
energy; 

WHEREAS, Title 45 provides for the sale by the Authority of 
its capacity and energy fron the Uprating Program to pm-ler purchasers 
vlithin the State of Arizona, including the Contractor, not~·!ithstand­
ing the provisions of Title 30, on such terms and conditions as the 
Authority deems necessary to effectuate the provisions of Title 45; 

WHEREAS, _any utility providing electrical service and any 
district .organized to provide electrical service are authorized by 
Title 45 to enter into contracts with the Authority for the sale and 
transmission of capacity and energy of the Uprating Program under 
wh ich such entity is obI igated to make payments in amounts i'lhich 
shall be sufficient to enable the Authority to meet all costs alloca­
ble to acquiring such capacity and energy including pa}~ents of debt 
service payments on its bonds or notes issued to pay the Authority's 
share of the cost of the Uprating Program; . 

WHEREAS, pursuant to Title 30 and Title 45 the Authority 
has allocated its capacity and energy, other than the hereinafter 
defined Hoover C Energy, from the Boulder Canyon Project, including 
the increased capacity and energy from the Uprating Program, for the 
thirty year-four month period commencing June 1, 1987 in accoraance 
with marketing allocations heretofore determined by the Authority; 

WHEREAS, in order to' provide for the payment of its cost of 
purchasing Boulder Canyon Project capacity and energy from the United 
States of F.mer ica as Hell' as to provide for the payment of its bonds 
and notes issued to finance its share of the cost of the Uprating 
Program, the Authority has determined to enter into pm-fer sales con­
tracts with the entities to whom the Authority has allocated Boulder 
Canyon Project capacity and energy pursuant to Tltle 30 and Title 45; 

WHEREAS, the hereinafter defined Hoover B POHer is subject 
to recapture by the Authority for the benefit of the Central Arizona 
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~'Jater Conservation District upon the terms and conditions contained 
herein; 

WHEREAS, the power sales contracts providing for the sale 
of Boulder Canyon Project capacity and energy, the reve~ues derived 
from such contracts and the Authority's contracts with the United 
States of America for such Boulder Canyon Project capacity and energy 
are to be pledged and assigned by the Authority pursuant to Title 45 

,as security for the payment of the bonds or notes of the Authority 
issued or to be issued to finance the purchase of capacity and energy 
from the Uprating Program; 

NOW, THEREFORE,. for and in consideration of the mutual cov­
enants and agreements herein contained, it is agreed by and bet·,-,·een 
the parties hereto as follows: 

SECTION 1. Definitions 

Act shall mean A.R.S. Sections 30-101 et sea., and all la~,.;s 
amendatory thereof or supplemental thereto2lna-A.R.S. Sections 
45 -2 501 et ~. and all la'lIS amendatory thereof or supplemental 
thereto. 

Annex 1 shall mean Annex 1 to this Pm'fer Sales Contract 
~;/hich -sets forth the allocations, at transmission delivery points, of 
Hoover A Pm-/er and Hoover B Pm-;er contained in the 'Final Hoover Pm-ier 
Harketing Plan adopted by the Authority on June 7, 1985, and if such 
Hoover Pm·,'er is required to be reallocated by the Authority for any 
reason or is recaptured by the Authority pursuant to this POider Sales 
Contract, as such Annex 1 may be revised by the Authority to reflect 
such reallocations or such recapture. . 

Annual Budget shall mean, with respect to a Contract Year, 
the budget of the Authority prepared-by the Authority in accordance 
with Section 7 hereof for such Contract Year or, in the case of an 
amended Annual Budget, for the remainder of such Contract Year. 

Authority shall mean the Arizona POHer Authority, a public 
body corporate and politic organized and existing under 
A.R.S. sections 30-101 et seq., and the successors and assigns to its 
duties and functions. 

Average Monthly Hoover Capacity Entitlement shall nean 
the aggregate sum of the Hoover Capacity portion of Contractor's 
Entitlement, as adjusted for transmission losses to the Contractor's 
Point of Delivery, for each month of the then current Contract Year 
as estimated by the Authority at the start of such Contract Year and 
irrespective of the Hoover Capacity actually made available or 
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delivered to the Contractor for such Contract Year, divided by the 
\. . number of months in such Contract Year. 

Bond Counsel shall mean an attorney or firm of attorneys 
of recognized standing in the field of law relating to municipal 
bonds. 

Bond Resolution shall mean the Bond Resolution adopted by 
the Authority on December 6, 1985 providing for the issuance of the 
Bonds, and all amendments and supplements. thereto adopted in accor­
dance with the provisions thereof. 

Bonds shall mean the Bonds from time to time issued by the 
Authority pursuant to the Bond Resolution to pay any part of the Cost 
of the Proj ect, vlhether or not any issue of such Bonds shall be sub­
ordinated as to payment to any other issue of Bonds, and shall 
include additional Bonds and refunding Bonds issued in accordance 
with this Power Sales Contract. 

Boulder Canyon Project Agreement shall mean the Agreement 
betvleen the Authority and ~\jestern, authorized by the 1984 Hoover Act, 
pursuant to which the Authority purchases, among other things, Hoover 
Power, as the same may_be_~mended or_supplemente~!. 

Bureau ,shall mean the.Bureau of Reclamation of the 

.-~. 
Department of the Interior of the United states of America and the 

( successors and assigns to its duties and functions. 
. / 

CAWCD shall mean the Central Arizona Hater Conservation 
District, a tax levying public improvement district and a municipal 
corporation organized and existing under the provisions of 
A.R.S. ·Sections 48-3701 et ~. 

Capacity shall mean kilO'.vatts (k~v) or mega~'latts (H':!), as 
the case may be. 

Commission shall mean the Commission of the Authority, or 
if said Commission shall be abolished, the board, body, corr~ission or 
agency succeeding to the principal· functions thereof or to T1lhom the 
pm'fer and duties granted or imposed by the Bond Resolution shall be 
given by la~·J. 

Conservation and Renewable Energy Pr~ shall mean a 
program developed in accordance Hith subsection (a) of Section 38 of 
this Power Sales Contract. 
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Contract Year shall mean (i) with respect to the first 
Contract Year, the period from June 1, 1987 to September 30, 1987 and 
(ii) with respect to each subsequent Contract Year, the period fron 
October 1 of any year through September 30 of the subsequent year or 
such other period that the Authority designates as a Contract Year. 

Contractor shall mean the entity defined as the Contractor 
in the introductory paragraph of this POHer Sales Contract and the 
successors and assigns to its duties ~nd functions. 

Contractor's Entitlement shall mean the Hoover Capacity 
and Hoover Energy vJhich the Contractor is entitled to receive for the 
then current Contract Year, without any adjustments for transmission 
losses, as such amounts of Capacity and Energy may be revised fron 
time to time in accordance vlith .Section 4 and section 5, respective­
ly I of this Pm;er Sales Contract. Exhibit C sets forth Contractor's 
Entitlement for the then current Contract Year and Contractor's 
Entitlement as adjusted for transmission losses calculated as pro­
vided in section 4 and section 5 of this Power Sales Contract. 

Contractors shall mean the parties, including the 
, . 

Contractor, other than the Authority, to Power Sales Contracts. 
- - .. _- ,. -­

Cost of the Project shall mean all costs of acquiring and 
financing the Proj ect which shall include, ·but shall not be limited 
to, funds for: 

(1) all costs required to be paid by the Authority 

pursuant to the Uprating Agreement; 


(2) ~he costs incurred by the Authority during the, 
period of construction of the Uprating Progra..:."TI in prepayfng 
for the rights of transmission capacity ~;;hich is required 
to deliver Hoover Poweri 

(3) interest accruing in whole, or in part on Bonds 

prior to and during' construction of the Uprating Program 

and for such additional period as the Authority may reason­

ably determine to be necessary; 


(4) allm.,rance for \-Jorking capital requirements of the 

Project in such amounts as shall be deemed reasonably nec­

essary by the AuthoritYi 


(5) the deposit or deposits required to be made under 

the Bond Resolution from the proceeds of Bonds into any 

fund or account established pursuant to the Bond Resolution 

to meet Debt Service reserve requirements for Bonds; 
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(6) the, deposit or deposits required to be made under 
the Bond Resolution from the proceeds of Bonds into any 
fund or account established pursuant to the Bond Resolution 
as a reserve for monthly power purchase payments or as a 
general or other reserve or into any account established 
pursuant to the Bond Resolution for working capital; 

(7) the costs and expenses, including discounts to 
the underwriters or other purchasers thereof, if any, 
incurred in the issuance and sale of the bonds, notes or 
other evidences of indebtedness from time to time issued, 
the proceeds of Vlhich have been or \-lill be required to be 
applied to one or more purposes for Vlhich Bonds could be 
issuedi 

(8) costs of letters of credit, lines of credit, 
insurance and any other means of providing credit enhance­
ment or credit support in connection with the issuance, 
sale and marketing of the Bondsi 

(9) costs incurred in,connection with interest rate 
exchanges, futures contracts or other similar financing 
arrangements; and 

(10) the payment of principal, premium, if ~ny, and 
interest when due (~oJhether at the maturity of principal or 
at the due date of interest or upon redemption or upon 
purchase) on any notes or other evidences of indebtedness 
from time to time issued in anticipation of the issuance of 
Bonds, the proceeds of which have been or will be required 
to be applied to one or more purposes for which Bonds could 
be issued. 

. . 
There shall be applied, as a credit against Cost of the 

Project, interest earned on investments if and to the extent held or 
paid into the Construction Fund as required by the Bond Resolution. 

Debt Service shall mean, with respect to any period, the 
aggregate of the amounts required by the Bond Resolution to be paid 
or deposited during said period into any fund or account created by 
the Bond Resolution for the sole purpose of paying the principal 
(including sinking fund installments) of, pra~iun, if any, and inter­
est on all Bonds from time to time outstanding as the same shall 
become due (whether at the maturity of principal or at the due date of 
interest or upon redemption or purchase) i provided, however, that 
Debt Service shall not include any amount payable as principal or 
interest solely by reason of the acceleration of the maturity of the 
Bonds. 
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Demand Charge shall mean the Demand Charge set forth in 
Exhibit B to this Power Sales Contract, as determined pursuant to 
section 7 of this Power Sales Contract. 

Demand Related Revenue Requirements s hal 1 mea n all 
Revenue Requirements determined by the Authority to be Denand Related 
Revenue Requirements pursuant to section 7(b) of this Power Sales 
Contract. 

Energy shall mean kiloHatt hours (k\vh) or giga\.Jatt hours 

(gWh) , as the case may be. 


Energy Charge shall mean the Energy Charge set forth in 
Exhibit B to this Power Sales Contract, as determined pursuant to 
Section 7 of this Power Sales Contract. 

Energy Related Revenue Requirements s hall mea n all 
Revenue Requirements determined by the Authority to be Energy Related 
Revenue Requirements pursuant to section 7(b) of this Power Sales 
Contract. 

Exhibit C shall mean Exhibit C to this PO\.Jer Sales 
Contract which contains the Contractor's Entitlement and Contractor's 
Entitlement as adjusted for transmission losses calculated as pro­
vided in section 4 and section 5 of this Power Sales Contract. 

1984 Hoover Act shall mean the Hoover Power Plant Act of 
1984, Act of August 17, 1984 (P.L. 98-381, 98 Stat. 1333). 

Hoover A capacity shall mean the Capacity portion of 
Hoover A Pm"er. 

Hoover A Energy shall mean the Energy portion of Hoover A 
Povler. 

Hoover A Power shall mean the Capacity and associated 
Energy offered to the Authority pursuant to section 105(a) (1) (A) of 
the 1984 Hoover Act and purchased by the Authority pursuant to the 
Boulder Canyon Project Agreement. 

Hoover B capacity shall mean the Capacity portion of 
Hoover B Pm'Jer. 

Hoover B Energy shall mean the Energy portion of Hoover B 
Pmoler. 

-7­
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Hoover B Power shall mean the capacity and associated 
Energy offered to the Authority pursuant to section 105(a) (1) (8) of 
the 1984 Hoover Act and purchased by the Authority pursuant to the 
Boulder Canyon Project Agreement. 

Hoover C Energy shall mean the Energy offered to the 
Authority pursuant to Section l05(a) (1) (C) of the 1984 Hoover Act and 
purchased by the Authority pursuant to the Boulder Canyon Project 
Agreement. 

Hoover capacity shall mean Hoover A Capacity and Hoover B 
Capacity. 

Hoover Energy shall mean Hoover A Energy and Hoover B 
Energy. 

Hoover Power shall mean Hoover A PQ'\ver and Hoover B 
Pmver. 

Loaded Synchronized Generation shall mean the quantity of 
Synchronized Generation that is supplying Energy. 

Point of Delivery shall mean any point or points of deliv­
ery on the Parker-Davis Transmission Systa~ of the United States of 
America or the Pinnacle Peak or Liberty Substations points of deliv­
ery on the Pacific North'\vest-Pacific South\vest Intertie System of the 
Uni ted States of America at '\vhich the Authority shall determine to 
deliver Capacity and Energy to the Contractor as set forth in 
paragraph 2 of Exhibit A hereto, as such Exhibit may be fu~ended fron 
time to time by written consent of the Authority and the Contractor. 

Power Sales Contracts shall mean this Pm'ler Sales Contract 
and the other Pmver Sales Contracts, dated the date hereof, bet~v"een 
the Authority and each of the Contractors, all relating to Hoover 
Power, as the same may be amended from time to time. 

Project shall mean the Authority's right to the Capacity 
and Energy from the Uprating Program to be financed as a prepayment 
for Capacity and Energy pursuant to the Uprating Agreement. 

Rate Exhibit shall mean Exhibit B attached to this PO'.·ler 
Sales Contract, as the same may be revised from time to tine as pro­
vided by section 7 of this Power Sales Contract. 

Revenue Requirements shall mean all costs and expenses 
paid or incurred or to be paid or incurred by the Authority in con­
nection with the Project and the acquisition, delivery and 
transmission of Hoover Power including, without limitation, the 
following items of cost: 

-0­" 
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(1) pay~ents of Debt Service and payments which the( Author i ty is required to make into the Debt Service Account 
in the Debt Service Fund or the Subordinated Indebtedness 
Fund under the terms of the Bond Resolution to pay Debt 
Service; 

(2) amounts required under the Bond Resolution to be 
paid or deposited into any fund or account established by 
the Bond Resolution (other than the Debt Service Account or 
the Subordinated Indebtedness Fund referred to in clause 
(1) above), including, but not limited to, any amounts 
required to be paid or deposited by reason of the transfer 
of moneys from the Debt Service Reserve Account in the Debt 
Service Fund to the Debt Service Account in the Debt 
Service Fund, and any amounts required to be paid into the 
Monthly Payment Reserve Account; 

(3) additional amounts \vhich must be realized by the 
Authority in order to meet the requirement of any rate cov­
enant with respect to coverage of Debt Service on Bonds 
contained in the Bond Resolution or which the Authority 
deems advisable in the marketing of its Bonds; 

(4) amounts which the Authority is required to pay 
-pursuant 	to the Boulder Canyon project Agreement and the 
~';heeling )..greement, including, without limitation, and to 
the extent the same is required to be a Revenue 
Requirement, the cost of Hoover C Energy to the e~~ent such 
cost is not othen-lise recovered by the Authority from the 
sale of Hoover C Energy; 

(5) working capital requirements and operating 
reserves required by the Authority in connection with the 
Boulder Canyon Project Agreement and the Wheeling 
Agreement; 

(6) operating expenses and costs of the Authority 
(including administrative and general expenses and taxes or 
payments in lieu thereof) relating to the Project and the 
acquisition, delivery and transmission of Hoover Po\-ier not 
included in the costs specified in the-other ite~s of this 
definition; 

(7) the cost of transmission service for delivery of 
Hoover Power to the extent not included in clause (4) 
above; 

(8) costs of letters of credit, lines of credit, 
in.surance and any other means of providing credit 
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enhancement or credit support in connection with the 
( issuance, saie and marketing of the Bonds; 

(9) costs incurred in connection with interest rate 
exchanges, futures contracts or other similar financing 
arrangements; and 

(10) an amount, if needed, not to exceed 0.50 mills 
for each kilmvatt-hour of Hoover Energy sold hereunder to 
be utilized by the Authority for pm-Jer development activi­
ties provided, however, if any such activities are devel­
oped into revenue producing power arrangements then th~ 
cost of developing such revenue producing power arrange­
ments and other costs allocable thereto, if any, shall be 
credited against Revenue Requirements in such amounts and 
in such Contract Years as shall be determined by the 
Authority. 

Interest earneg on amounts on deposit under the Bond 
Resol~tion which is allocable to the project shall be credited 
against Revenue Requirements to the extent permitted by the Bond ., 
Resolution. Amounts, if any, derived by the Authority from the sale 
of Hoover .C Energy, over its costs .thereof, shall be credited against 
Revenue Requirements. 

Synchronized Generation shall mean the Capacity available 
from any generating units synchronized to the power system of 
Western. 

Unloaded Synchronized Generation shall mean the differ­
ence betw~en scheduled. Synchronized Generation and Loaded 
Synchronized Generation. 

Uprating Agreement shall mean the contract betHeen the 
Authority and the Bureau pursuant to which the Authority has agreed 
to advance funds for the Project, as the same may be amended or 
supplemented. 

Uprating Program shall mean the program authorized by 
Section 101(a) of the 1984 Hoover Act for incre=sing the generating 
Capacity of the original Hoover pOHer plant. 

Western shall mean the Nestern Area Pm-ier J..dministration, 
an agency of the Department of Energy of the United States of J.~erica 
and the successors and assigns to its duties and functions. 
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Wheel iI'1g Agreement s hall mea n e a c han d a 11 0 f the 
transmission agreements entered into by the Authority for the trans­
mission of Hoover Power hereunder to the Point of Delivery, as the 
same may be anended and supplemented and any substitution therefor. 

SECTION 2. Term 

This Contract shall become effective 'I,-Ihen executed by both 
parties hereto and the opinion required by Section 33 hereof is 
delivered to the Authority and shall remain in effect until 
September 30, 2017 unless terminated in accorda~ce with the provi­
sions of this Pm.Jer Sales Contract; provided, hm'lever, the Authority 
shall have the right to ~erminate sales of Hoover A Power on and 
after June 1, 2007 upon five years' written notice to the 
Contractor. 

SECTION 3. Sale and Purchase of Hoover capacity and Hoover 
Energy 

(a) The Authority hereby agrees to sell and deliver to the 
Contractor pursuant to the Act and this POvler Sales Contract, com­
mencing on the effective date of recapture of Hoover B Pm';er pursuant 
to Section 22 of the POVler Sales Contracts betl-Jeen the JI.uthority and 
the Contractors other than CANCD and extending ,through the term 
hereof, Hoover Power at the Point of Delivery in an amount up to 
Contractor's Entitlement. 

(b) The Contractor hereby agrees to take and pay to the 
Authority for any Hoover Pm;er vl~ich is delivered or \,;hich is made 
available for delivery to the contractor hereunder at its Point of 
Delivery in each monthly billing period, at the rates and charges set 
forth in section 7(f) of this POHer Sales Contract, and in accordance 
with and subject to the provisions of, this Power Sales Contract. 

SECTION 4. Hoover capacity Available to the Contractor 

(a) Hoover Energy will be delivered to the Contractor in 
amounts which the Contractor may from tL~e to time schedule in accor­
dance with section 5 hereof, subject to the availability of Hoover 
Capacity, at a rate of delivery up to the Hoover Capacity portion of 
contractor's Entitlement; provided, however, such rate of delivery 
may exceed the Hoover Capacity portion of Contractor's Entitlement 
where such excess rate of delivery is on an interruptable basis to 
the extent permitted by, and upon the terns and conditions contained 
in, the Boulder Canyon Project Agreement. The Hoover caFacity to be 
made available to the Contractor is based upon the allocation of 
Hoover Capacity to the Contractor set forth in Annex 1 and will be 
adjusted for transmission losses calculated in accordance with 
SUbsection (d) of this Section 4. 
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(b) The Hoover B Capacity to be made available to the 
Authority durin~ the construction of the Uprating Program will be 
made available in increments. ~.s each increment in Hoover B Capacity 
becomes available to the Authority pursuant to the Boulder Canyon 
Project Agreement, the increase will be made available to the 
Contractors of Hoover B Capacity and v/ill be prorated in proporcion 
to the allocations of Hoover B Capacity to all Contractors as set 
forth. in Annex 1. If any part of the Uprating Program is not com­
pleted or if the amount of Hoover B Capacity which results from the 
Uprating Program is less than the total amount of Hoover B Capacity 
initially allocated to the Contractors of Hoover B Capacity, the 
total amount of Hoover B Capacity initially allocated to the 
Contractors of Hoover B Capacity shall be reduced in proportion to 
the allocations of Hoover B Capacity to all Contractors of Hoover B 
Capacity as set forth in Annex 1. 

(c) As provided in the Boulder Canyon Project Agreement, 
increases in Hoover A Capacity and Hoover B Capacity to be made 
available to the Authority may occur, among other reasons, as a 
result of the Uprating Program or river operations. In addition, 
reductions in Hoover A Capacity and Hoover B Capacity respectively, 
to be made available to the Authority pursuant to the Boulder Canyon 
Project Ag~eement, other than those desc~ibed in the prec~ding para~ 
graph with respect to Hoover B Capacity, may occur, among other rea­
sons, as a result of forced,· scheduled or maintenance.outages, river 
operations or reservoir dravJdovIns, or as a result of testing of the 
generators by order. of the Secretary of Interior. ~ny such increase 
or reduction in Hoover A Capacity will be prorated among the 
Contractors of Hoover A Capacity in proportion to the allocation of 
Hoover A Capacity as set forth in Annex 1 and any such increase or 
reduction in Hoover B Capacity will be prorated a80ng the Contractors 
of Hoover B capacity in proportion to the allocation of Hoover B 
Capacity as set forth in Annex 1. 

(d) The Hoover Capacity portion of Contractor's Entitlement 
will be adjusted for transmission losses calculated by multiplying 
the aggregate amount of transmission losses charged by Hestern to the 
Authority for the delivery of Hoover Capacity' pursuant to the 
Hheeling Agreeme.nt by a fraction where the numerator is the Hoover 
Capacity portion of Contractor's Entitlement and the denominator is 
the total amount of Hoover Capacity to be made available to the 
Authority by Western under the Boulder Canyon Project Agreement. 

(e) The Authority shall furnish the Contractor a revised 
Exhibit C which will reflect any increase or decrease in Hoover A 
Capacity or Hoover B Capacity to be made available to the Contractor 
as provided in this Section 4 of this Power Sales Contract. 
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SECTION 5. Monthly Entitlement of Hoover Energy, 
Scheduling and Synchronized Generation 

(a) The amount of Hoover Energy to be ~ade available to the 
Contractor in each month of the Contract Year shall be as set forth 
in Exhibit C; Such amount of Hoover Energy is based upon the alloca­
tion of Hoover Energy to the Contractor as set forth in Annex 1 and 
will be adjusted for transmission .losses calculated in accordance 
with SUbsection (d) of this section 5. Delivery in any monthly bill­
ing period shall not exceed the amount of Hoover Energy to be made 
available to the Contractor for such month as set forth in said 
Exhibit C. Any reduction or increase in Hoover A Energy \olill be pro­
rated among the Contractors of Hoover A Energy in proportion to the 
allocation of Hoover A Energy as set forth in Annex l' and any reduc­
tion or increase in Hoover B Energy will be prorated among the 
Contractors of Hoover B Energy in proportion to the allocation of 
Hoover B Energy as set forth in F.nnex 1. The ~.uthority shall furnish 
the Contractor a revised Exhibit C f.-/hich will reflect any increase or 
decrease in'Hoover A Energy or Hoover B Energy to be made available 
to the Contractor as provided in this Section 5 of this Power Sales 
Contrac:t. 

(b) The Authority s_hall advise the Contractor in ~vriting, 
at least forty-five (45) days prior to the start of the Contract 
Year, of the amount of Hoover Energy estimated by the Authority to be, 
available for delivery to the ~ontractor during that Contract Year. 
This estimate will be based upon Western's determination of Hoover 
Energy available for delivery to the Authority for such Contract 
Year. Hi thin thirty (30) days follm·!ing receipt of such information, 
the Contractor shall submit in writing a preliminary schedule by 
months for ,delivery of the Hoover Energy which preliminary schedule 
shall be approved, or modified if necessary, by the Authority after 
consultation with the Contractor. Based upon the approved schedule 
the Authority shall furnish the Contractor with a final Exhibit C 
which shall be effective during the Contract Year, unless the annual 
Hoover power plant generation schedule is revised during such 
Contract Year. In such 'event the Authority will consult with the 
Contractor regarding the necessary revision of the schedule of Hoover 
Energy set forth in Exhibit C for the remaining months of the 
Contract Year.' 

(c) The Contractor may at any time during a Contract Year 
request that the Authority revise the amount of Hoover Energy the 
Contractor is scheduled to receive during any month or months of such 
Contract Year; provided that no such scheduling revision shall 
decrease the amount of Hoover Energy any other Contractor is sched­
uled to receive without the consent of such other Contractor. The 
Authority shall have the right to accept or deny such requests in its 
sole discretion. 
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(d) The. Hoover Energy portion of Contractor's Entitlement 
will be adjusted for transmission losses calculated by mUltiplying 
the aggregate fu-:10unt of transmission losses charged by tvestern to the 
Authority for the delivery of Hoover Energy pursuant to the t'Jheeling 
Agreement by a fraction \'ihere the nurnerator is the Hoover Energy por­
tion of Contractor's Entitlement and the denominator is the total 
amount of Hoover Energy to be made available to the Authority by 
Western under the Boulder Canyon Project Agreement. 

(e) The Contractor shall have the right to schedule Loaded 
Synchronized Generation and Unloaded Synchronized Geheration, the sum 
of which shall not exceed the Hoover Capacity portion of Contractor's 
Entitlement, upon the terms and conditions and subject to the limita­
tions contained in the Boulder Canyon Project Agreement. 
synchronized Generation shall be scheduled in advance in accordance 
with methods and procedures developed by the Authority. The 
Contractor shall have the right to use previously scheduled 
synchronized Generation for regulation, ramping and spinning reserves 
upon the terms and conditions provided in the Bou~der Canyon Project 
Agreement. The Hoover Energy portion of Contracto.r,' sEntitlement 
shall be reduced during on peak hours for the use of Unloaded 
Synchronized Generation in the next monthly billing period, or as 
soon thereafter as possible, to the extent ~nd at the time that 
western reduces the Authority's Energy entitlement for such use. 

SECTION 6. Transmission of Hoover Power 

(a) The Authority will transmit or cause to be transmitted 
the Hoover Pmver sold hereunder and deliver or cause the sarue to be 
de livered to the Contractor or to Contractor's Hoover Pm'ier transmis­
sion agent, at the Point of Delivery in accordance with the appli­
cable provisions of the Wheeling Agreement; provided, that the 
Authority shall have the right to interchange Capacity and Energy 
otherwise available to the Authority vlith Hoover POYler, insofar as 
such interchange can be effected without interfering ''''ith the deliv­
ery of Hoover Power under this Power Sales Contract or increasing the 
charges to the Contractor under this Power Sales Contract. 

(b) The Authority will offer, pursuant to a vrritten agree­
ment or agreements betHeen the Contractor and the Authority, to firm 
Contractor's Entitlement and under such agreement or agreements the 
Authority will agree to transmit or cause to be transmitted Hithout 
charge, so long as such transmission does not result in any increased 
cost to the Authority or to any other Contractor, any Energy pur­
chased by the Contractor from the Authority or any Energy provided by 
the Contractor and scheduled by the Authority to firm Contractor's 
Entitlement and deliver or cause tDe same to be delivered, as 
adjusted for transmission losses, to the Contractor or to its Hoover 
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Power transmission agent, at the Point of Delivery in accordance with 
( applicable provisions of the Wheeling Agreement. 

(c) If the contractor utilizes a transmission agent or 
makes other arrangements to transmit its Hoover POHer from the Point 
of Delivery to the Contractor, the Contractor agrees that it will not 
enter into a transmission agreement or other similar arrangement 
which would result in a violation of the provisions of Section 9(b) 
of this Power Sales Contract. 

(d) Should the Hoover Energy of the Contractor be delivered 
in conjunction with Energy secured by the Contractor under other con­
tracts, the amounts of Hoover Energy and the rates of delivery 
thereof shall be determined in accordance with the provisions of 
Vlritten agreements betHeen the parties involved. The agreements may 
provide for the adoption of delivery schedules to the needs of 
month-to-month, day-to-day o~ hour-by-hou~ operation. Said agree­
ments may also specify the conditions under which inadvertent deliv­
eries, which are greater or less than scheduled deliveries, shall be 
corrected in later deliveries. 

SECTION 7. Annual Budget And Determination of Demand 
Charge and Energy Charge 

(a) The Authority shall prepare, or cause to be prepared, 
and deliver to each Contractor a proposed Annual Budget at leastc-	 ninety (90) days prior to the beginning of each Contract Year. The 
proposed Annual Budget shall itemize for such Contract Year the 
Authority's estimates of all Revenue Requirements and all revenues 
and other funds available to the Imthority for the payment of such 
Revenue Requirements as. \{ell as the estimated amount of Hoover Pm'Ier 
\'ihich formed the bases of such estimate of revenues. -In preparing 
the Annual Budget, the Authority, to the extent it incurs costs or 
expenses that relate to non-Hoover -Pm{er functions to be payable from 
Revenue Requirements, shall delineate such costs and expenses. At 
any time up to the forty-fifth (45th) day prior to the beginning of 
the Contract Year, the Contractor may submit any comments \{ith 
respect to the Annual Budget. After consideration of any comments of 
the Contractors, the Commission, not less than thirty (30) days prior 
to the beginning of such Contract Year, shall adopt an Annual Budget 
for such Contract Year and shall cause copies of such P~nual Budget 
to be delivered to each Contractor. Notwithstanding the foregoing, 
the Annual Budget for the first Contract Year shall be prepared, con­
sidered, adopted and delivered in the manner that the Authority shall 
deem most practicable under the circumstances. 

(b) The Authority shall establish and maintain rates in the 
Rate Exhibit under this Power Sales Contract and the other Power 
Sales Contracts vihich Hill provide revenues which are sufficient to 
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meet the estimated Revenue Requirements of the Authority. The demand 
charges and the ~nergy charges paid by the Authority to Western for 
Hoover Power under the Boulder Canyon Project Agreement shall be 
assigned to the Demand Related Revenue Requirements and Energy 
Related Revenue Requirements, respectively. The balance of the 
Authority's Revenue Requirements shall be assigned to De~and Related 
Revenue Requirements and Energy Related Revenue Requirements in the 
same percentage proportion that ~';estern assigns costs to demand and 
energy charges in the Boulder Canyon Project Agreement. The 
Authority shall determine the Demand Charge for each monthly billing 
period by dividing the estimated Demand Related Revenue Requirements 
by the product of the number of months in such Contract Year times 
the total aggreqate sum of the Average Monthly Hoover Capacity 
Entitlement of all the Contractors. The Authority shall determine 
the Energy Charge by dividing the estimated Energy Related Revenue 
Requirements by the total aggregate amount of HOOVer Energy, as 
adjusted for transmission losses, estimated by the Authority to be 
scheduled to be delivered to all Contractors during such Contract 
Year. 

(c) If, at any time after the adoption of the Annual .. 
Budget, the Authority estimates that the Revenue Requirements or rev­
enues to be furnished for the Contract Year or any part thereof for 
which such Annual Budget applies will be greater or less than the 
Revenue Requirements or revenues set forth in the ~nnual Budget, then 
the Authority may prepare an amended Annual Budget and revise the 
Demand Charge and Energy Charge in the Rate Exhibit in accordance 
v/ith such amended Annual Budget. The amended Imnual Budget shall be 
adopted by the Commission but with reasonable notice to, and opportu­
nitv for comments from, the Contractors and thereafter transmitted to 
each contractor and shall supersede the Annual Budget'or amended 
Annual Budget previously provided. The Authority shall· also furnish 
to the Contractor a revised Rate Exhibit, if necessary, to reflect 
such revised Annual Budget and the effective date of such revised 
Rate Exhibit Hhich effective date shall not be earlier than the first 
calendar month fol1m·;ing the date of adoption of the revised ].nnual 
Budget. 

(d) In the event that a budget for the ensuing Contract 
Year has not been adopted on or before the first day of the Contract 
Year, the total amount budgeted for the preceding Contract Year shall 
be the total a~ount of the temporary budget for such purposes for the 
ensuing Contract Year. The temporary budget shall be effective only 
until such time as a permanent budget has been finally adopted and 
approved by the Commission as provided herein. 

(e) The Contractor shall pay the Authority for Hoover Pm·jer 
at the rates and charges set forth in the Rate Exhibit, as the SaEle 
may be revised from Contract Year to Contract Year and from time to 
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time within a contract Year in accordance with the provisions of this 
Power Sales co~tract as a result of an imendment to the Annual 
Budget. 

(f) The Contractor shall pay for Hoover Power in each month 
the sum of (i) the product of the Demand Charge multiplied by the 
Contractor's Average Honthly Hoover Capacity Entitlement and (ii) the 
product of the Energy Charge multiplied by the total aggregate arno~~t 
of Hoover Energy delivered or made available for delivery at 
Contractor's Point of Delivery during such month. Hoover Energy 
actually scheduled for delivery to the Contractor and dispatched 
shall be deemed delivered pursuant to this Section 7(f). 

(g) On or before the 10th day of each month beginning t:lith 
the second month of the first Contract Year, the Authority shall 
render to the Contractor a monthly statement shm"ing I in each case 
vlith respect to the preceding month, (i) the amount payable by the 
Contractor in respect of Demand Charges and Ener~J Charge~ for such 
month; (ii) the amount, if any, determined in accordance with this 
Section 7 to be credited to or paid by the Contractor with respect to 
any adjustment for actual Dem~nd Related Revenue Requirements and 
Energy Related Revenue Requirements; and such Contractor shall pay 

-the 	total of such amounts at the times specified in paragraph (h) of 
this Section 7. 

(h) Monthly payments required to be paid to the Authority 
pursuant to this section 7 shall be due and payable to the Authority 
at the address of the Authority set forth in Section 35 of this Pm·,:er 
Sales Contract, on or before the later of (i) the 15th day after the 
date of such monthly statement or (ii) the 15th day after the date 
such statement is mailed, as indicated by the postmark date; pro­
vided, that, if said 15th day is a Saturday, Sunday or a -day on \'lhich 
banks in the State of Arizona are authorized to be closed, the next 
following da:rr on which banks in the State of Arizona are authorized 
to be open shall be the day on which such payment shall be due. 

(i) If payment in full is not actually received by the 
Authority on or before the close of business on the due date as pro­
vided in paragraph (h) of this section 7, the Authority shall charge 
the Contractor an initial late payment charge equal to blO percent 
(2%) of the unpaid amount. Each day after the due date of such pay-. 
ment as provided in paragraph (h) of this section 7, a charge of five 
hundredths percent (0.05%) of the principal sum unpaid shall be added 
until the amount due, including the two percent (2%) initial late 
payment charge, is paid in full. Payments received will first be 
applied to the charges for late payment assessed on the principal and 
then to payment of the principal. Remittances received by mail ~'lill 
be accepted without assessment of such charges if the postmark 
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indicates that th,e payment vIas mailed on or before the due date of 
such payment as provided in paragraph (h) of this section 7. 

(j) In the event of any dispute as to any portion of any 
monthly statement, the Contractor shall nevertheless pay the full 
amount of the disputed charges vlhen due and shall give written notice 
of the dispute to the Authority by the date such payment is due or 
within ten days after the Contractor first obtains y~owledge of the 
principal fact on which the dispute is based, whichever is later. 
Such notice shall identify the disputed bill, state the amount in 
dispute and set forth a full statement of the grounds on v/hich such 
dispute is based. No adjustment shall be considered or made for dis­
puted charges unless notice is given as aforesaid. The Authority 
shall give consideration to such dispute and shall advise the 
Contractor in writing with regard to its position relative thereto 
within thirty (30) days following receipt of such written notice. 
Upon final determination (vlhether by agreement, arbitration, adjudi­
cation or othervlise) of the correct amount, any difference bett,'/een 
such correct amount and such full amount, including interest on any 
overpayment at the average rate of interest borne by amounts of the 
Authority on deposit in the Debt Service Account in the Debt Service 
Fund during the period of the overpayment, shall be pr'operly 
reflected in the statement next -submitted to the Contractor after 
such determination. 

(k) Credits required to be made against Revenue 
Requirements pursuant to the provisions of this Section 7 or as pro­
vided in the definition of Revenue Requirements in section 1 of this 
Pm'ler Sales Contract vlill be made in the then current Contract Year 
or the next succeeding Contract Year, as de~ermined by the 
Authority. ' 

(1) As soon as possible, after the end of each Contract 
Year, the Authority will submit to the Contractor a detailed state­
ment of the actual aggregate Demand Related Revenue Requirements and 
Energy Related Revenue Requirements for such contract Year and any 
adjustment thereof or credit thereto pursuant to this section 7, and 
the Contractor's share of each, and all other amounts, if any, pay­
able by or credited to the Contractor pursuant to this Power Sales 
Contract for all of the months of such Contract Year; and adjustments 
of such aggregate Demand Related Revenue Requirements and Energy 
Related Revenue Requirements, if any, for any prior Contract Year and 
any adjustment thereof or credit thereto pursuant to this Section 7 
allocable to the Contractor, based on such detailed state~ent. If, 
on the basis of the statement sUbmitted as provided in this para­
graph, the actual aggregate Demand Related Revenue Requirements and 
Energy Related Revenue Requirements for such Contract Year and any 
adjustment thereof or credit thereto pursuant to this Section 7 
allocable to the Contractor and other amounts payable for such 
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Contract Year exceed the estimate thereof on the basis of which the 
Contractor has been billed or are less than the estimate thereof on 
the basis of which such Contractor has been billed or if the Hoover 
Capacity and Hoover Energy entitlement is different than that which 
formed the basis of the Demand Charge and the Ener~j Charge for such 
Contract Year, the amount of the deficiency or excess in Demand 
Related Revenue Requirements or Energy Related Revenue Rec~irements 
shall be added or credited, as the case may be, to the Contractor's 
monthly statement during the current Contract Year in a manner deened 
equitable by the Authority. If the Contractor is not entitled to 
receive any Hoover Power in the next Contract Year, the Authority 
shall pay to the Contractor any credit due the Contractor and the 
Contractor shall pay to the ]I.uthority any amounts O'.·!ing the Authority 
all as determined by such detailed statement of the actual aggregate 
Demand Related Revenue Requirements and Energy Related Revenue 
Requirements. 

SECTION 8. Nature of Contractor's Obligation 

So long as any Hoover POI,Jer is delivered or made available 
for delivery to the Contractor at its Point of Delivery at any time 
during a monthly billing period, the Contractor shall be required to 
pay the amounts required to be paid pursuant to section 7(f) of this 
Pm'ler Sales contract for such monthly billing period vlhen any Hoover 
Pm-Jer is so delivered or fnade available for delivery. If no Hoover 
Power is delivered or made available for delivery during any monthly 
billing period, the ·Contractor is not required to make any payments 
pursuant to Section 7(f) of this Power Sales Contract for such 
monthly billing period. Hoover Energy actually scheduled for deliv­
ery to the Contractor and dispatched shall be deemed delivered pursu­
ant to this section 8. 

SECTION 9. Covenants of the Contractor 

(a)' The Contractor agrees to maintain rates, fees and 
charges for the sale or use of the Hoover Power purchased hereunder, 
as allowed by the appropriate regulatory authority, if any, which, 
together viith other available funds, shall provide to the Contractor 
revenues sufficient to meet its obligations to the Authority under 
this Power Sales Contract and the obligations of the Contractor, if 
any, which are equal to or superior to its obligations under this 
Pmler Sales Contract. Nothing herein shall be deemed to require the 
Contractor to satisfy its obligations under this Pm'Jer Sales Contract 
from any source Hhich would result in a violation of any statutory or 
constitutional provisions including, if applicable, pa1~ents fron ad 
valorem or property taxes in violation of law. 

(b) The Contractor shall not sell, transfer, exchange or 
otherwise dispose of any of the Hoover Power made available to the 
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Contractor hereunder other than for resale to its customers in 
Contractor I s serVice area or its o~".'n use, unless such sale, transfer, 
exchange or other disposition is specifically approved by the 
Authority which approval shall be in the sole discretion of the 
Authority; provided nothing herein shall be deemed to prevent bank­
ing, pooling or other similar exchange arrangements which will allow 
the Contractor to ultimately utilize Hoover Power. 

(c) The Contractor shall not sell or otherwise dispose of 
all or substantially all of its business or utilities operations fro~ 
which it derives revenues to satisfy its obligations to the Authority 
under this Power Sales Contract except on 90 days' prior written 
notice to the AQthority and, in any event, shall not so sell or oth­
en-lise dispose of the same unless all of the follmving conditions are 
~et: (i) the Contractor shall assign this POHer Sales Contract and 
its rights and interest hereunder to the purchaser of its business or 
utilities operations and such purchaser shall assume all obligations 
of the Contractor under this POHer Sales Contract: (ii) if and to the 
extent necessary to reflect such assign~ent and assu~ption, the 
Authority and such purchaser shall enter into an agreeffient supplemen­
tal to this PO\'ler Sales Contract to clarify the terms on v/hich Hoover 
Power is to be sold hereunder by the Authority to such purchaser; 
(i ii) the Authority shall by resolution determine (t,·Jhich determina­
tion shall not be unreasonably withheld) that such sale or other dis­
position will not adversely affect the value of this Power Sales 
Contract as security for the payment of Bonds and; (iv) the Authority 
receives an opinion of Bond Counsel that such sale or other disposi­
tion will not adversely affect the exemption of interest on Bonds 
from federal income taxation. For the purposes of this Section 9(c), 
sa~e or other disposition of substantially all of its business opera­
tions shall mean a sale or other disposition by the Contractor "'hich 
adversely affects Contractor's ability to continue to make its pay­
ments under this Power Sales ,Contract. 

(d) On and after the date of this Pm.;er Sales Contract, the 
Contractor shall not, without written consent of the Authority, lease 
all or substantially all of its business or utility operations from 
vlhich it derives revenues to satisfy its obligations under this Pm~'er 
Sales Contract. The Authority 'Hill give its \·rritten consent to such 
lease upon being furnished with an opinion of Bond Counsel to the 
effect that such lease \'/ill not adversely affect the exemption of the 
Bonds from federal income taxation. 

(e) The Contractor agrees, that it shall, in accordance 
,-lith normal accepted utility practice, operate its utility system or 
the properties of its business operations from which it derives reve­
nues to satisfy its obligations to the Authority under this Power 
Sales Contract. 
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(f) The. Contractor shall provide or cause to be provided
( 

c· ..·· 
'-/' 	

spinning reserve requirements for its load; provided that such 
reserves meet or exceed the minimllin reserve criteria established b::{ 
the Western Systems Coordinating Councilor a successor 
organization. 

(g) The Contractor may be required by the Authority to 
schedule a minimum rate of delivery of Hoover Energy during the 
off-peak hours in order to allot'l the Bureau to comply \'lith required 
minimum \Vater releases and for Western to fulfill firm Energy pur­
chase obligations. The amount of Hoover Energy to be scheduled by 
the Contractor with respect to such minimum water releases shall be 
the product of the overall minimum rate of delivery of Hoover Energy 
required for minimum water releases imposed upon the Authority by 
Hestern mul tiplied by a fraction lilhere the numerator is the Hoover 
Energy portion of Contractor's Entitlement during such monthly bill­
ing period and the denominator is the aggregate· amount of Hoover 
Energy to be made available for sale by the Authority to all 
Contractors during such monthly billing period. The a~~:)Unt of Hoover 
Energy to be scheduled at such minimum rate of delivery in connec~ion 
with Western's purchases of firming Energy shall be the product of 
the overall minimum rate of delivery for all such firming Energy 
imposed upon the Authority by Western multiplied by a fraction \v·here 
the numerator is the amount of firming Energy purchased by the 
Authority from Hestern for the Contractor and the denominator is the' 
aggregate amount of firming Energy purchased by the Authority fron
Western for all the Contractors. If the amount of Hoover Energy and 
Hoover C Energy scheduled by the other Contractors for delivery 
during off-peak hours meets or exceeds the minimum rate of delivery 
imposed upon the Authority, the Contractor may be permitted, at the 
sole discretion of the Authority, to reduce the amount of Hoover 
Energy required to be scheduled by the Contractor for delivery during 
off-peak hours pursuant to this subsection (g). 

(h) The Contractor shall, if applicable, construct, oper­
ate, and maintain its pOHer system in a manner which, as determined 
by the ]..uthority upon \'lritten advice of \vestern, will not interfere 
with the operatiori of the system of Western or its transmission 
agents over \'/hich electric services are furnished to t.r"e Contractor 
under this Power Sales Contract, and in a manner which will coordi­
nate with the protective relaying and other protective arrangemen~s 
of the systen(s) of Western or Western's transmission agents. 

SECTION 10. Metering 

(a) The Authority, at its m-m expense, shall furnish, o~·m, 
install and maintain or cause to be furnished, installed and 
maintained the necessary metering equipment, if required, at each 
Point of Delivery to measure and record Hoover POHer at such Point of 
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Delivery. Such records shall be available at all reasonable times to 
authorized 'agents of the Contractor. 

(b) The Authority shall test and calibrate reeters or cause 
meters to be tested and calibrated by conparison with accurate stan­
dards at intervals of not more than twelve months. The Authority 
shall also make or cause to be made special meter tests at any time 
at the Contractor1s request. The cost of all tests shall be borne by 
the Authority except that if any special meter test made at the 
Contractor's request shall disclose that the meters are recording 
accurately, the Contractor shall reimburse the Authority for the cost 
of such test. Meters registering not more than trIm percent (2%:) above 
or belml normal shall be deemed to be accurate. The readings for any 
meter which shall have been disclosed by test to be inaccurate shall 
be corrected in accordance vlith the percentage of inaccuracy found by 
such test from the beginning of the billing period immediately pre­
ceding the billing period in which the meter test was made. The 
Authority shall notify the Contractor or cause the Contractor to be 
notified of any meter test so that the Contractor's representative 
may be present at such test. 

SECTION 11. Right of Access 

Duly authorized representatives of the Authority and 
Contractor shall be permitted to enter the other's premises at all 
reasonable times in order to carry out the provisions of this Pot-jer 
Sales Contract. 

SECTION 12. Licenses and Property Rights 

(a) The Authority, upon request from time to.time by the 
Contractor and subject to mutual agreement of the parties, viill grant 
to the Contractor a license or' licenses to construct, install, oper­
ate, maintain, replace, or repair, either or all, upon property of 
the Authority such facilities as, in the opinion of the Authority, 
are necessary.or desirable for the purposes of this Power Sales 
Contract. Said license or licenses shall be in forill and of legal 
sufficiency acceptable to the Contractor and shall remain in effect 
during the term of this POHer Sales Contract and shall expire coinci­
dently therewith, unless otherwise specified in such license or 
licenses. Any facilities to be installed by the Contractor pursuant 
to said license or licenses shall be and remain the property of the 
Contractor, notwithstanding that the same may have been affixed to 
the premises, and the Contractor shall have a reasonable time after 
the expiration of said license or licenses in which to remove its 
facilities so installed. 

(b) The Contractor, upon request from time to time by the 
Authori ty and subj ect to mutual agreement of the parties, \,/ill grant 
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to the Authority a license or licenses to construct, install, 
operate, maintain, replace, or repair, either or all, upon the prop­
erty of the Contractor such facilities as, in the opinion of the 
Contractor, are necessary or desirable for the purposes of this Pm-fer 
Sales Contract. Said license or licenses shall be in for~ and of 
legal sufficiency acceptable to the Authority and shall remain in 
e f f ect dur ing the term 0 f this POl:Jer Sales Contract and shall expire 
coincidentlytherer.-Jith, unless otherwise specified in such license or 
licenses. Any facilities so installed by the Authority pursuant to 
said license or licenses shall be and remain the property of the 
Authority, notwithstanding that the same may have been affixed to the 
premises, and the Authority shall have a reasonable time after the 
expiration of said license or licenses in which to remove its facili­
ties so installed. 

(c) All lines~ sUbstations and other electrical facilities 
(except metering equipment installed by the Authority and/or the 
United States of America) located on the Contractor's side of the 
Point of Delivery shall be furnished, installed and maintained or 
caused to be furnished, installed or maintained by the Contractor 
unless othenlise provided by agreement betr:leen the parties or unless 
maintained by third parties. 

(d) All meters and other facilities furnished by the 
Authority and/or the United States of America shall be and remain the 
property of the respective owner and the right to remove, replace or 
repair such meters and other facilities is expressly reserved. The 
Contractor shall exercise due care to protect such property on the 
Contractor's premises and in the event of loss or damage to such 
property caused by Contractor's negligence, the Contractor shall be 
liable for any damage to said property; similarly, the Authority 
shall exercise due care to protect the Contractor's property on the 
Authority's premises and in the event of loss or damage to the 
Contractor's property caused by Authority's negligence, the Authority 
shall be liable for any damage to Contractor's property. 

SECTION 13. Mutual Standby capacity and Energy 

Whenever the Authority loses the use of generating Capacity 
at any of the pmver plants from which it has arrangements to supply 
Capacity and Ener~! by reason of (1) an uncontrollable-force as here­
inafter def ined I or (2) shut-dmm for maintenance, repairs, replace­
ments, installation of equipment or investigation and inspection and 
the Contractor has available excess generating Capacity at any of its 
pm-ler plants Hhich can be made available to the Authority as conclu­
sively determined by the Contractor, then the Contractor r,-Jill furnish 
standby Capacity and Energy to the Authority to offset such loss of 
generating Capacity to the extent of the Contractor's ability so to 
do, as concl us i vel y determined by the Contractor. ~'ihenever the 
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Contractor loses. generating Capacity connected to the transmission 
system in Arizona at vihich its Point of Delivery is located by reason 
of (1) an uncontrollable force as hereinafter defined, or (2) shut­
dm-m for maintenance, repairs, replacements, installation of equip­
ment or investigation and inspection, and the Authority has available 
excess generating Capacity at any of its sources of supply Hhich can 
be made available to the Contractor as conclusively detennined by the 
Authority, then the Authority will furnish standby Capacity and 
Energy to the Contractor to offset such loss of generating Capacity 
to the extent of the ability of the Authority so to do, as conclu­
sively determined by the Authority. The rights to mutual standby 
Capacity and Energy herein granted shall be non-exclusive, and, 
except as otherwise provided in this Section 13, no charge shall be 
made by either party for such standby service i hm·/ever, any Energy 
delivered in connection with such standby service shall be subse­
quently returned kilowatt-hour for kilowatt-hour and the party 
receiving such returned kilowatt-hours shall have the option of 
requiring that such kilo\-latt-hours be returned during hours and days 
when load and resource conditions ~re similar to those existing at 
the time the kilm'latt-hours Vlere originally delivered. At the option 
of the supplying party and in lieu of the return of Ener~J.pursuant 
to the preceding sentence, the receiving party shall pay the supply­
ing party one hundred fifteen percent (115%) of the supplying party's 
cost incurred in supplying such standby service, including, vlithout 

'limitation, any costs associated tiith starting up units to provide 
such service. . 

SECTION 14. Uncontrollable Force 

Neither the Authority nor the Contractor shall be consid­
ered to be in default in respect to any obligation hereunder (other 
than the obligation of the Contractor to pay for the Hoover Power 
during any monthly billing period as provided in section 7(f) of this 
POvier Sales contract) if prevented from fulfilling such obligations 
by reason of an uncontrollable force, the term uncontrollable force 
being deemed for the purposes of t~is Power Sales Contract to mean 
apy cause beyond the control of the party affected, including, but 
not limited to, failure of facilities, flood, earthquake, storm, 
lightning, fire, epidemic, pestilence, Har, riot, civil disturbance, 
labor disturbance, sabotage, and restraint by court or public author­
i ty, vlhich by due dil igence and foresight such party could not rea­
sonably have been e:,,:pected to avoid. Either party rendered unable to 
fulfill any obligation by reason of an uncontrollable force shall 
exercise due diligence to remove such inability with all reasonable 
dispatch. 

-24­

94043.2.1064.31:28 



SECTION'15. Reactive Power( 
The Contractor shall meet its own reactive power require­

ments in accordance with paragraph 3 of Exhibit A hereto. 

SECTION 16. Cooperation 

If it becomes necessary 'by reason of any emergency or 
extraordinary condition for either the Authority or the Contractor to 
request the other party to furnish personnel, materials, tools, or 
equipment for the accomplishment of its obligations hereunger, the 
party so requested shall cooperat~ with the requesting party and 
render such assistance as the party so requested may determine to be 
available. The party making such request, upon receipt of properly 
itemized bills from the other party, shall promptly reimburse the 
other party for all costs properly and reasonably incurred by it in 
providing such assistance. Such costs shall include an amount for 
administrative and general expenses and such costs are to be deter­
mined on the basis of current charges or rates used in its m-m opera­
tions by the party rendering the assistance. 

SECTION 17. construction, Operation and Maintenance 
-Standards 

The Contractor shall, if appiicable, mm, install and main­
tain or cause to be installed or maintained electrical protective 
relaying equipment at each point of interconnection vlith the trans­
mission facilities available to the Authority in accordance with the 
\vheeling Agreement. The design and operating, characteristics of such 
equipment shall be coordinated vlith the Authority and subject to the 
Authority I s approval, vlhich approval shall not 'be unreasonably \·Iith­
held; provided, that if the Contractor has a contract \'lith \\festern 
that contains terms substantially similar to this section 17 then the 
Contractor shall only be required to coordinate and seek the approval 
of Western for such equipment without coordinating or seeking the 
approval of the Authority therefor. 

SECTION 18. Assignment of Power Sales Contract 

(a) This Contract shall inure to the benefit of and shall 
be binding upon the respective successors and assigns of the parties 
to this Pm·ler Sales Contract; provided, hOi'lever, that, except for the 
assignment by the Authority authorized by clause (b) of this Section 
18 and except for any assignment in connection Hith the sale, lease 
or other disposition of all or substantially all of the Contractor's 
business or utilities operations as provided in Section 9(c) or 9(d) 
hereof, neither this Power Sales Contract nor any interest herei~ 
shall be transferred or assigned by either party hereto except '.tlith 
the consent in vlriting of the other party hereto, \·;hich consent sha~l 
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not be unreasonably withheld. No assignment or transfer of this 
Power Sales Contract shall 'relieve the parties of any obligation 
hereunder. 

(b) The Contractor acknowledges and agrees that the 
JI.uthority may assign and pledge to any trustee or similar fiduciary 
designated in the Bond Resolution all of, or any interest in, its 
right, title, and interest in and to all payments to be made to the 
Authority under the provisions of this Power Sales Contract as secu­
rity for the payment of the principal (including sinking fund 
installments) of, premium, if any, and interest on any Bonds and may 
deliver posse~sion of this Power Sales Contract to such trustee in 
connection there~"Jith, and, upon such assignment, pledge and delivery, 
the Authority may grant to such trustee any rights and renedies 
herein provided to the Authority and thereupon any reference herein 
to the Authority shall be deemed, with the necessary changes in 
detail, to include such trustee \~'hich shall be a third parcy benefi­
ciary of the covenants and agreements of the Contractor herein 
contained. 

SECTION 19. Records and Accounts 

(a) Th~ Authority agrees to maintain accurate records and 
supporting documentation relating to the Project, Hoover Power, 
Revenue Requirements, Demand Related 'Revenue " Requirements and Energy 
Related Revenue Requirements, separate and distinct from its other 
records and accounts. Such records and supporting docunentation 
shall be retained for at least three years after the close of the 
Contract Year. Upon written request and reasonable notice, the 
Authority agrees to provide to the Contractor's auditors or audit 
representative such records and supporting documentation for"its 
revie',l and inspection. Any exceptions noted in this revie,", ';lill be 
forwarded to the Authority for its review and response. The 
Authority agrees to respond within 30 days of receipt and any agreed 
exception will be adjusted to the period such exception first 
occurred. 

(b) The Authority agrees to obtain any records and support­
ing documentation from third parties if such information is needed to 
support rates used in billing the Contractor for Hoover Power pur­
chased by the Contractor pursuant to this Pm"ler Sales Contract. The 
1-.uthor i ty agrees to use its best efforts tOo obtain such information 
within sixty (60) days after the request therefor. 

(c) The Contractor agrees to maintain accurate records and 
supporting documentation relating to the conduct of its business or 
utility operations which provide the source of payment of the 
Contractor's obligations under this Power Sales Contract and upon 
written request and reasonable notice agrees to permit the 
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Authority's auditors or audit representative to inspect such records 
or docunentation. Such records and docurnentation v!ill be maintained 
for at least three years after the close of the Contractor's fiscal 
year. 

(d) The Contractor agrees to supply to the Authority upon 
request a copy, if any, of the annual audit of the Contractor certi­
fied by a firm of certified public accountants. 

SECTION 20. Information 

The Authority and the contractor will promptly furnish to 
each other such information as may be reasonably requested from time 
to time in order to carry out more effectively ~he intent and purpose 
of this Pm-jer Sales Contract including such information, legal opin­
ions and certificates which the Authority, the Authority's senior 
managing under:lriter or the. p..uthority' s financial advisor deem neces­
sary in connection \.;ith the issuance of the Bonds. 'P-.ny legal opinion 
delivered in substantially the form required by Section 33 of this 
Pm·jer Sales Contract by the Authority or the Contractor, as the case 
may be, shall be deemed in compliance with this section 20. 

SECTION 21. Bonds 

(a) The Authority agrees to use its best effort~ to issue 
Bonds at such times and in such amounts as the Authority shall deem 
necessary or advantageous, to be used tagether with any other funds 
made available to the Authority therefor,to pay all or any part of 
the Cost of the Project. 

(b) Additional Bonds may be sold and issued by the 
Authori ty in accordance vlith the provisions of the Bond Resolution at 
any time and from time to time in such amounts as the Authority shall 
deem necessary and advantageous in the event, for any reason, the 
proceeds deriv$d from the sale of Bonds prior to such time shall be 
insufficient for the purpose of paying the Cost of the Project. 

(c) Any such additional Bonds shall be secured by the 
pledge made pursuant to the provisions of section 18 (b) of' this Pm-Jer 
Sales Contract of the payments required to be made by the Contractor 
under this Power Sales Contract, as such payments may be increased 
and extended by reason of the issuance of such additional Bonds. 'P-.ny 
such additional Bonds issued in accordance with the provisions of 
this section 21 and secured by the pledge of such payments may rank 
equally as to the security afforded by the provisions of this Pm-fer 
Sales Contract with all Bonds theretofore issued pursuant to and 
secured in accordance with the provisions of the Bond Resolution. 
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(d) In ·the event the J..uthority deems it advantageous to 
( 	 refund any Bonds outstanding, then the Authority may issue and sell 

refunding Bonds in accordance with the Bond Resolution to be secured 
by the pledge of the payments required to be :r.,ade by the Contractor 
under this Pm'fer Sales Contract. J..ny such refunding Bonds issued in 
accordance with the provisions of this Section 21 and secured by the 
pledge of such payments may rank equally as to the security afforded 
by the provisions of this Pmver Sales Contract with all Bonds there­
tofore issued pursuant to and secured in accordance \vith the provi­
sions of this Power Sales Contract. 

SECTION. 22. Hoover B Power Recapture 

(a) The Authority shall recapture Hoover B Power for the 
benefit of CAYJCD as provided in subsections (a) through (d), inclu­
sive, of Section 22 of the Power Sales Contracts between the 
Authority and the Contractors other than CANCD upon the terms and 
conditions of paragraph 5 of the Summary contained in the Final 
Hoover Pm'ler Marketing Plan adopted by the Authority on June 7, 1985 
which terms and conditions are incorporated in this Power Sales 
contracit by reference in their entirety.' 

(b) After the recapture by the J..uthority of Hoover B POHer 
for the benefit of CJ..HCD pursuant to the provisions of this Section 
22, the Authority will sell certain designated amounts of Hoover B 
Pm'ler relinquished to the Authority by CAHCD pursuant to Section 30 
of this Power Sales Cont~act. 

SECTION 23. Default by the Contractor 

The follm-,ing shall constitute a default under this Pm·.'er 
Sales Contract: 

(a) Failure of the Contractor to make to the J..uthority \·;hen 
due any of the payments for which provision is made in this Power 
Sales Contract. 

(b) Failure of the Contractor to perform any other obliga­
tion under this Power Sales Contract for a period of sixty (60) days 
follovling vlritten notice 'from the Authority to the Contractor of such 
failure; provided, however, the Contractor shall not be deemed in 
default under this subsection (b) if the Contractor, after receipt of 
such notice, is proceeding with reasonable diligence to cure such 
failure. 
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SECTION 24. Remedies of the Authority 

In the event of any default referred to in Section 23 of 
this Power Sales Contract, the Authority shall have, in addition to 
any other rights or remedies it may have under law, the follo~ing 
rights and remedies: 

(a) the Authority may bring any suit, action, or proceed­
ings in law or in equity, including any special action for specific 
performance, as may be necessary and appropriate in the sole discre­
tion of the Authority to enforce against the Contractor any covenant, 
agreement or obligation for which provision is made in this Power 
Sales Contract; 

(b) the Authority may, at any time upon fifteen (15) days 
written notice to the Contractor, cease and discontinue delivering or 
making available for delivery Hoover Pm·ler to the Contractor so long 
as such default shall continue; provided, however, that any such ces­
sation and discontinuance shall not relie~e the Contractor of any 
obligation under this Pmier Sales Contract, including· the obligation 
to pay amounts due ori and prior to the date of such cessation and 
discontinu~nce and provided further that if the Authority has not 
terminated this Pmler Sales Contract pursuant to sUbsection (c) be1m-I 
and if the Contractor pays all amounts due hereunder, including all 
late payments, and/or performs all other obligations to be performed 
under this Power Sales Contract then the Authority shall rein~tate 
delivery of Hoover Power to the Contractor; and 

(c) whether or not the Authority shall have ceased and dis­
continued delivering or making available for delivery Hoover Pm-ier 
pursuant to clause (b) above, if an· event of default described in 
Section 23 shall continue for sixty (60) days, the Authority may at 
any time thereafter while such default shall be continuing, upon 
written notice to the Contractor, terminate this Power Sales 
Contract; provided, however, that ~ny such termination shall not 
relieve the Contractor of the obligation to pay any amounts required 
to be paid under this Power.Sales Contract with respect to any -­
amounts due on and prior to such date of such termination or the date 
the delivery of Hoover Pm-ler \-las discontinued pursuant to subsection 
(b) above if such date of discontinuance \-.'as earlier than the date of 

termination. 


SECTION 25. . Reallocation of Defaulting Contractor's Hoover 

Entitlement following Default 


In the event of a default by the Contractor and termination 
of this Power Sales Contract pursuant to section 24, the Authority 
shall reallocate such defaulting Contractor's Entitlement as the 
Authority shall determine and; provided, further, Hoover B Pm-ier T.iill 
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only be reallocated in a manner vJhich ·t,·lill not affect e:.::emption frol:) 
interes~ on the Bonds from federal income taxation. 

SECTION 26. Default by the Authority 

In the event of any default by the Authority under any cov­
enant, agreement or obligation of this Power Sales Contract, the 
Contractor's remedy for such default shall be limited to injunction, 
special action, action for specific performance or any other avail­
able equitable remedy designed to enforce any covenant, obligation or 
agreement of the Authority hereunder as may be necessary or 
appropriate. 

SECTION 27. Abanaonment of Remedy 

In case any proceeding taken on account of any default 
shall have been discontinued or abandoned for any reason, the parties 
to such proceeding shall, unless ~uch parties agree otherwise, be 
restored to their former positions and rights hereunder, respecthoe­
ly, and all rights, remedies, pm'lers and duties of the Authority and 
the Contractor shall continue as though no such proceeding had been 
taken. 

SECTION 28. Waivers 

Any waiver at any time by either the Authority or the 
Contractor of its rights with respect to any default of the other 
party hereto, or with respect to any other matter arising in connec­
tion with this Power Sales Contract, shall not constitute a waiver 
with respect to any subsequent default, right or matter. 

SECTION 29. Recaptured, Relinquished or Tendered Hoover 
Power 

(a) If for any reason all or a portion of Contractor's 
Entitlement has exceeded for a period of three (3) consecutive 
Contract Years the electric load of the Contractor, .the Authority may 
recapture, in accordance with this Section 29(a), all or a portion of 
contractor's Entitlement. The Authority shall give the Contra.ctor at 
least thirty (30) days notice of a hearing relating to a determina­
tion to effect recapture pursuant to this Section 29(a). At such 
hearing, the Authority shall determine if the Contractor's 
Enti tlement can be reasonably expected to exceed in Vihole or in part 
the Contractor's load in the future. Any portion of Contractor's 
Entitlement, or all of Contractor's Entitlement, as the case may be, 
the Authority determines to be excess pursuant to the preceding sen­
tence shall be recaptured by the Authority. F~Y such recapture shall 
be effective sixty (60) days following written notice to the 
Contractor of the Authority's determination to recapture. F~y such 

-30­

94043.2.1064.31:28 



recapture of H~over Power shall result in a reduction of the 
( Contractor's Entitlement to the extent of the recapture. 

(b) The Contractor may tender or relinquish to the 
Authority for resale by the Authority, Hoover Pm·.~er to be made avail ­
able to the Contractor and not needed by the Contractor. Hoover 
Polt/er so relinquished or tendered to the /l.uthority shall be returned 
to the Contractor vIi thin sixty (60) days follo\·;ing written notice by 
the Contractor to the Authority if required to meet the loads of the 
Contractor. The Authority will use its best efforts to sell such 
Hoover Power and the net proceeds of the sale thereof shall be 
applied to satisfy the Contractor's payment obligations hereunder.· 
No tender or relinquishment of such Hoover Pm.Jer shall relieve the 
Contractor of its obligations under this Power Sales Contract or, 
subject to the next succeeding sentence, be deemed a recapture by the 
Authority pursuant to section 29(a) of this Power Sales Contract 
unless such tender or relinquishment shall be for the remaining te~ 
of this Pmver Sales Contract and the Authority shall have sold all or 
a portion of the Hoover Capacity and Energy to be made available to 
the Contractor for the remaining term of this Pm.,rer Sales Contract. 
The Authority retains the option to recapture pursuant to Section 
29(a) a tender or relinquishment pursuant to this section 29(b) which 
exceeds three (3) consecutive Contract Years. 

SECTION 30. Hoover B Power Relinquished by CAWCD 

(a) /l.fter recapture of Hoover B Pm·ier by the Authority pur­
suant to Section 22 of this Pm·!er Sales Contract, CA~';CD v;ill relin­
quish to the Authority in all Water Years (as hereinafter defined), 
other than a Surplus \-.iater Year (as hereinafter defined) \vhich imme­
diately follows a non-Surplus Water Year, the amounts of Hoover B 
Capacity and Hoover B Energy such that the total amount ~vailable (at 
the transmission delivery points assumed in /lsmex 1) shall be 25.38 
Mw and 28.620 gWh, respectively. 

(b) I f in any Water Year the amount of Hoover B Capa.ci ty 
available to CA~IJCD as a result of recapture by the Authority is less 
than 180.77 Mw (determined at said transmission delivery points 
assumed in Annex 1) or the amount of Hoover B Energy available to 
CA~vCD as a result of recapture by the Authority is less t.~an 203.846 
g~vh (determined at said transmission delivery points asslli~ed in Annex 
1), then the amount of Hoover B Capacity and Hoover B Energy which 
C/lJ';:CD may· be required to reI inquish to the Authority in such Hater 
Year shall not exceed, in the case of Hoover B capacity, the amount 

·obtained 	by multiplying 25.38 H\'I by a fraction the numerator of vihich 
is the amount of Hoover B Capacity available to CA~'jCD in such Hater 
Year and the denominator of vlhich is 180.77 1'1\'1, and in the case of 
Hoover B Energy, the amount obtained by multiplying 28.620 glfn by a 
fraction the numerator of which is the amount of Hoover B Energy 
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( .. 
available to CAI-iCO in such \-Jater Year and the denominator of which is 
203 . 8 4 6 g\-ih. 

(c) CA\>iCO '\,·;ill notify the Authority no later than August 
1st of each year if the folloHing Water Year i,.,rill be a Surplus Hater 
Year, and the Authority shall accordingly promptly notify the 
Contractor. A Hater Year shall mean the period from October 1 of 
each year to September 30 of the subsequent year. A Surplus '-Jater 
Year shall mean a Hater Year for i,-;hich the Bureau has notified C.~\~CO 
that CAHCO may withdra\v from the Colorado River two million or more 
acre feet of water. 

(d) Notwithstanding section 22 of this Power Sales 
Contract, Hoover B Power relinquished by CAWCO pursuant to this 
Section 30 shall be offered first to the cities, districts and other 
entities that meet all of the following eligibility requirements 
(IIEligible Entities ll 

): 

(i) 	 which were Contractors of Hoover B Power as of 
the date of this Power Sales Contract; 

(ii) 	the geographic area of which contained, as of 
February 10, 1983, no persons or-entities which 
were na~ed in.the Recor~ of Decision by the 
Secretary of the Interior of February 10, 1983, 
to receive a water allocation from the Central 
Arizona Project; and 

(iii)"\·.'hich had no Hoover capacity and energy contract 
in effect on June 6, 1985. 

(e) Such Hoover B Por.-ler so relinquished by CAHCD shall be 
offered to the Eligible Entities pro rata in proportion to the amount 
of Hoover B Power recaptured from them pursuant to section 22 of this 
Power Sales Contract .. Hoover B Power not contracted for by an 
Eligible Entity shall be offered to the remaining Eligible Entities; 
provided that no such Eligible Entity vlill be offered more Hoover B 
PO\ver under the provisions of this Section 30 than was recaptured 
from it pursuant to Section 22 of this Power Sales Contract. Any 
amounts of Hoover B Power relinquished by CAHCD in excess of the 
amount distributed to the Eligible Entities shall be offered to the 
remaining Hoover B Power Contractors pro rata in proportion to the 
amounts of Hoover B PO\ver recaptured from them pursuant to Section 22 
of this Power Sales Contract; provided that no such Contractor will 
be offered more' Hoover B Pm-ler -under the provisions of this section 
30 than 'I.-laS recaptured from it pursuant to Section 22 of this Pmier 
Sales Contract. Any remaining relinquished Hoover B Power not 
contracted for will be returned to CAWCD. 
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(f) The rates and charges per unit of Hoover B Power paid 
to the Authority by any Eligible Entity or by any other Hoover B 
Power Contractor for Hoover B Power relinquished by CAKCD shall be 
the sa;;-.e rates and charges per u;-.it of Hoover B PO'..:er t:-.a:: \·muld ha':e 
been required to be paid by C~.\·;CD for such Hoover B PO".-.'er, as est.=tb­
lished by the Authority. 

(g) The provisions of this Section 30 shall not relieve the 
Contractor from any obligation under the other provisions of this 
P01tler Sales Contract. CA~..jCD shall remain liable for the performance 
of all of the terms and conditions of CAWCD's Power Sales Contract 
~'li th the Authority, including, ~'lithout lir.litation, the liability and 
responsibility for payment of all of the Authority's rates and 
charges associated 'lilith Hoover B POHer recaptured by the Authority 
for the benefit of CANCD. 

SECTION 31. Effects of Recapture or Reduced Allocation of 
Hoover Power 

(a) Except as provided in subsection (b) bf'Section 29 of 
this Pm'Jer Sales Contract and subject to the rights of the Contractor 
to purchase, and its obligation to pay for, any.Hoover B PO\{er pursu­
'ant to section 30 or this POHer Sales Contract or· to purchase and pay 
for any recaptured, tendered or relinquished Hoover PO':;er pursuant to 
this Power Sales Contract, in the event that the Contractor's alloca­
tion of Hoover Pm.,rer is recaptured or forfeited in vihole or in part(c c... or is reduced in part or reduced to zero pursuant to the provisions 

} 	 of this .POHer Sales Contract, the rights and obligations of the 
Contractor under this Power Sales Contract, including, but not 
limited to, its right to receive Hoover Pm-Jer and its obligation to 
pay for Hoover Pm-ler, shall be reduced in proportion to such recap­
ture, forfeiture or reduction, as the case may be. 

(b) If Contractor's alloc~tion of Hoover Po~er is recap­
tured in whole or reduced to zero, this Power Sales Contract shall 
not terminate; provided, hm-lever, subject to Section 24 of this Por.';-er 
Sales Contract, the Contractor shall have the right, upon written 
notice to the Authority, to terminate this Pm-ler Sales Contract and 
upon such termination the Contractor shall no longer have any rights 
or obligations under this Pm-ler Sales Contract, including, but not 
1 imited to, the r ight to any Hoover B PO'.-!er relinquished by CAI'JCD to 
the Authority pursuant to Section 30 of this Power Sales Contrac~. 

(e) All receipts by the Authority from the sale of Hoover B 
Power relinquished by CAWCD pursuant to Section 30 of this Power 
Sales Contract shall be credited against CAHCD obligations to the 
Authority under CAWCD's Power Sales Contract with the Authority. 
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(d) CAWCD shall remain liable for the performance of all 
( 	 the terms and conditions of CAt-;'CD's PO\'ier Sales Contract, including, 

viithout limitation, the liability and responsibility for payment of 
the Authority's rates and charges associated with Hoover B Power 
recaptured by the Authority fal: the benefit of CA\'iCD in the event of 
any failure by any Eligible Entity or any other Hoover B Power 
Contractor to pay all applicable rates and charges for Hoover B PO':!er 
relinquished by CAWCD and acquired by such Eligible Entity or other 
Hoover B POHer Contractor pursuant to the provisions of section 30 of 
this POHer Sales Contract. 

SECTION 32. Power Purchase Certificate 

(a) If the Contractor purchases Hoover A Power under this 
Pm'Jer Sales Contract, the Authority shall not be required to sell any 
Hoover A Power to the Contractor until the Contractor has obtained 
from the Authority a power purchase certificate pursuant to 
Article 3, Title 30 of the Arizona Revised Statutes. 

(b) If the Contractor purchases Hoover A Pm'Jer under this 
POHer Sales Contract, the Con~ractor covenants to-apply·to the 
Authority for such Power Purchase Certificate with all reasonable 
dispatch upon execution and deliver9 of this Power Sales Contract.' 

SECTION 33. opinion as to Validity 

Upon the execution and delivery of this Power Sales 
Contract, the Contractor shall furnish the .a.uthority t·/ith an opinion 
by an attorney or firm of attorneys to the effect that (bracketed 
language indicates provisions which will vary among Contractors) : 

(a) The Contractor is a [municipal] corpdration [or 
organization] duly created and validly existing pursuant to the 
Constitution and statutes of the State of Arizona [or a federally 
recognized Indian tribe located within the State of Arizona]. 

(b) The Contractor has full legal right and authority to 
enter into this Pm-fer Sales Contract and to carry' out its obligations 
hereunder. 

(c) The resolution, authorizing or causing the exeCU~lon 
and delivery of the Contract has been duly and lar,./fully adopted at a 
meeting duly called and held at 'I,.ihich a quoru.111 vIas present and acting 
throughout and such meeting \v"as called pursuant to [necessary public 
notice] [its by-laws]. 

(d) The governing body of the Contractor duly approved this 
Pm·jer Sales Contract and its execution and delivery on behalf of the 
Contractor or othenlise provided for its approval and execution; this 
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Power Sales Contract has been duly authorized, executed and delivered 
( 	 by the Contractor; and, assuming that the Authority has all the req­

uisite power and authority to execute and deliver, and has duly 
authorized, executed and delivered, this Power Sales Contract, this 
Power Sales Contract constitutes the legal, valid and binding obliga­
tion of the Contractor in accordance \vith its terms subject, hm·:ever, 
to the effect of, and to restrictions and limitations imposed by or 
resul ting from, bankruptcy , insolvency, moratorium, reorganization or 
other similar laws affecting creditors' rights generally. No opinion 
need be rendered as to the availability of any particular remedy. 

(e) The execution.and delivery of this Pm·;er Sales Contract 
by the Contractor, the performance. by the Contractor of its obliga­
tions hereunder and the consummation of the transactions contemplated 
herein do not and ,viII not contravene any existing laTd or any exist ­
ing order, injunction, judgment, decree, rule or regulation of any 
court or administrative agency having jurisdiction over the 
Contractor or its property or result in a breach or violation of any 
of the terms and provisions of, or constitute a default under, any 

_ existing bond resolution, indenture, mortgage, deed of trust or other 
agreement to which the Contractor is a party or by which it or its 
property is bound. 

(f) [Other than the issuance of a pmler purchase certifi ­
cate by the Authority or approval of transmission arrangements by the 
Authority] all approvals, consents or authorizations of, or registra­
tions or filings with, any governmental or public agency, authority 
or person required on the part of the Contractor in connection with 
the execution, .del i very and performance of this Pm-.'er Sales Contract 
have been obtained or made. 

(g) To the knm;ledge of such attorney or finn 'of attorneys 
after due inquiry, there is no litigation or oth?r proceedings pend­
ing or threatened in any court or other tribunal of competent juris­
diction (either State or Federal) questioning the creation, organi­
zation or existence of the Contractor or the validity, legality or 
enforceability of this Power Sales Contract. 

SECTION 34. Relationship to and Compliance with Other 
Instruments 

(a) It is recognized by the parties hereto that, in under­
taking, or causing to be undertaken, the financing of the Project, 
the Authority must comply with the requirements of the Bond 
Resolution, the Boulder Canyon Project Agreement, the Wheeling 
Agreement and the Uprating Agreement, and it is therefore agreed that 
this Pmver Sales Contract is made subject to the terms and provisions 
of the Bond Resolution and such Agreements. 
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(b) This Power Sales contract is made upon the express 
condition and with the express covenant that all rights under this 
Power Sales Contract shall be subject to and controlled by the 
Colorado River Compact approved by Section 13(a) of the Boulder 
Canyon Project Act of December 21, 1928 (45 Stat. 1057). 

SECTION 35. Notices 

Any notice, demand or request required or authorized by 
this Pm'ler Sales Contract / other than payments required, by Section 7, 
shall be properly given if delivered in person or sent by registered 
or certified mail/postage prepaid, to the Authority at 1810 West 
Adams Street, Phoenix, Arizona 85005, Attention: Secretary, and if 
so delivered or sent to the Contractor at: 

Central Arizona Water Conservation District 
23636 North 7th Street 
Phoenix, Arizona 85024 

Att: General Manager 

The foregoing addresses may be changed by similar notice at any 
time. 

SECTION 36. Severability 

In the event that any of the terms, covenants or conditions 
of this Pm-ier Sales Contract, or the application of any such terill, 
covenant or condition, shall be held invalid or illegal by any court 
having jurisdiction, it is the intention of each of the parties 
hereto that such ~llegality or invalidity shall not affect any other 
provision hereof, but this Pm'ler Sales Contract shall be construed 
and enforced as if such illegal or invalid provision had not been 
contained herein unless such court holds that such provisions are not 
separable from all other provisions of this Power Sales Contract. 

SECTION 37. Benefits of Federal Power. 

The· Contractor agrees that the benefits of Federally gener­
ated pm'ier shall be made available at fair and reasonable terms to 
all of the Contractor's customers at the lowest possible rates con­
sistent with sound business principles. 
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SECTION 38. Conservation and Renewable Energy Program 

(a) The Contractor shall develop and implement a conserva­
tion and rene:..!able energy program in accordance \·;ith the provisions 
of the 'IFinal Guidelines and Acceptance Criteria for Custossr 
Conservation and Rene\·:able EnerCJY ProgralTls" published in the FEDER?L 
REGISTER on August 21, 1985 (50 Fed. Reg. 33892, et seq.), and any 
subsequent amendments thereto. 

(b) The Contractor will develop a Conservation and 
Renewable Energy Program suitable for its own geographic area and 
type of utility operation and will submit said Program to the 
Authori ty, for submission by the Authority to t'Jestern by January 1, 
1988. Conservation and Rene~'Jable Energy Programs shall consist of a 
designated number of activities as stipulated in the Guidelines and 
Acceptance Criteria mentioned above and any awend~ents thereto. 
Credit is to be given by Hestern for past accomplishments if they are 
ongoing and current under the Guidelines and Acceptance Criteria men­
tioned above and any amendments thereto. Approval and periodic 
revie"'J and verification by t'Jestern of the Contractor's Conservation 
and Renewable Energy Program shall be in accordance with the pub­
lished Guidelines and Acceptance criteria mentioned above and any 
amendments thereto. 

(c) The initial Conservation and Renewable Energy Program 
submitted by the Contractor ~:lill either be approved or disapproved by 
Hestern withiri three (3) months of receipt by t-Jestern. If an initial 
submittal is disapproved, a notification of deficiencies in such sub­
mittal will be given in writing by Western. Deficiencies must be 
remedied within t',lelve (12) months of the date of. notification. If 
an existing Conservation and Rener,vable Energy Program is revoked at 
any time after approval, a notification outlining the deficiencies in 
such Program viill be given in \'Jriting to the Contractor by \'iestern. 
Deficiencies must be remedied within t\ojelve (12) months of the date 
of notification. 

(d) If deficiencies in the Contractor's Conservation and 
Renewable Energy Program or initial submittal are not corrected 
within twelve (12) months of Western's notification of deficiencies 
therein, the Contractor's Entitlement shall be reduced by ten percent 
(10%) if the Authority is directed by \'iestern to reduce Contractor's 
Entitlement. 

SECTION 39. Contract Work Hours and Safety Standards 

(a) This PmoJ'er Sales Contract, to the extent that it is of 
a character specified in the Contractor Work Hours and Safety 
Standards P-.ct (40 U.S.C. 327-333), is subject to the follm-!ing terms 
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and all other applicable provisions and excepticns of said Act and 
( the regulations of the Secretary of Labor. 

(b) A Contractor cr subcontractor shall not require or 
permit any laborer or mechanic to work in excess of 8 hours in any 
calendar day, or 40 hours in any v/or}:\.;eek, on any part of the ccn­
tract work subject to said Act; unless, the laborer or mechanic 
receives compensation at a rate not less than 1 1/2 times the basic 
rate of pay for all hours worked in excess of 8 hours in any calendar 
day or 40 hours in any workweek, whichever produces the greater 
amount of overtime. 

(c) If the terms of paragraph (b) above are violated, the 
Contractor and any subcontractor responsible for the violation shall 
be liable to any affected employee for unpaid wages. In addition, 
the Contractor and subcontractor shall be liable to the United States 
for liquidated damages. These damages are computed for each individ­
ual laborer or mechanic at $10 for each calendar day on which the 
employee was required or permitted to be employed in violation of 
paragraph (b) above. 

(d) The Contracting Officer (as defined in the Boulder 
Canyon ·Project Agreement) may vlithhold from the Contractor, from any 
moneys payable.on account of \'lOrk performed by the Contractor or sub­
contractor, such amounts as may administratively be determined to be 
necessary to satisfy any liabilities of the Contractor or subcontrac­
tor for unpaid to/ages and 1 iquidated damages as provided in paragraph 
(c) above. 

(e) The Contractor agrees not to employ any person undergo­
ing sentence of imprisonment in performing the contract except· as 
provided by 18 U.S.C. 4082(c) (2) and Executive Order 11755, Dece~ber 
29, 1973. 

SECTION 40. Equal Employment Practices 

Duri'ng the performance of this Po\-ier Sales Contract, and to 
the extent required by applicable law, the Contractor agrees as 
follows: 

(a) The Contractor will not discriminate against any 
employee or applicant for employment because of race, color, reli­
gion, sex, age or national origin. The Contractor T.-lil1 take affiru.a­
tive action to ensure that applicants are employed, and that employ­
ees are treated during emplcyment, without regard to their race, 
color, religion, sex, age, or national origin. Such action shall 
include, but not be limited to, the £ollO\-/ing: E.1TIploywent, upgrading, 
demotion, or transfer; recruitment or recruitment advertising; 
lay-off or termination; rates of payor other fO~ls of compensation; 
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and selection for training, including apprenticeship. The Contractor 
agrees to post in conspicuous places, available to employees and 
applicants for employment, notices ~o be provided by the Contracting 
Officer setti~g forth the provisions of this Section. 

(b) The Contractor will, in all solicitations or advertise­
ments for employees placed by or on behalf of the Contractor, state 
that all qualified applicants will receive consideration for employ­
ment without regard to race, color, religion, sex, age, or national 
origin. 

(c) The Contractor will send to each labor union or repre­
sentative of workers with which the Contractor has a collective bar­
gaining agreement or other contract or understanding, a notice, to be 
provided by the agency Contracting Officer, advising the labor union 
or Horkers' representative of the Contractor's cCI:li'TIitments under this 
Section, and shall post copies of the notice on conspicuous places 
available to employees and applicants for employment. 

(d) The Contractor will comply with all ~rovisions of 
Executive Order No. 11246·of September 24, 1965, and of the rules, 
regulations, and relevant orders of the Secretary of Labor and to the 
Age Discrimination Act of 1967 as amended by Public Law 93-259 of 
F-.pril 18, 1974 . 

.. 

(e) The Contractor ~;lill furnish all information and reports' 
required by Executive Order No. 11246 of Septer.~er 24, 1965, and by 
the rules, regulations, and orders of the Secretary of Labcr, or pur­
suant thereto, and will permit access to its books, records, and 
accounts by the Contracting Officer and the Secretary of Labor for 
purposes of investigation to ascertain compliance with such rules, 
regulations, and orders. 

(f) In the event the Contractor fails to comply \·lith any of 
the provisions of this article, this Pm-;er Sales Contract may be can­
celled, terminated, or su~pended, in whole or in part, and the 
Contractor may be declared ineligible for further Governnent con­
tracts in accordance with procedures authorized in Executive Order 
No. 11246 of September 24, 1965, and such other sanctions may be 
imposed and remedies invoked as provided in Executive Order No. 11246 
of Septe8ber 24, 1965, or by rule, regUlation, or order of the 
Secretary of Labor, or as otherwise provided by law. 

(g) The Contractor will include the provisions of subsec­
tions 40(a) through 40(g) in every subcontract or purchase order 
unless exempted by rules, regulations, or orders of the Secretary of 
Labor issued pursuant to Section 204 of Executive Order No. 11246 of 
September 24; 1965, so that such provisions \-Jill be binding upon each 
subcontractor or vendor. The Contractor will take such action with 
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respect to any ,subcontract or purchase order as the Contracting 
Officer may direct as a means of enforcing such provisions, including 
sanctions for noncompliance; provided, however, that in the event the 
Contractor becomes involved in, or is threatened with, litigation 
with a subcontractor or vendor as a result of such direction ~y the 
contracting Officer, the Contractor may request the united States to 
enter into such litigation to protect the interests of the united 
States. 

(h) The provisions of Section 40 of this Power Sales 
Contract are not intended to alter the responsibilities of the 
Contractor to comply vii th laHs and regulations governing eru.ployr:lent 
of American Indians. 

SECTION 41. Hoover C Energy 

(a) This Power Sales Contract does not allocate or sell any 
Hoover C Energy and nothing contained in thii Power Sales Contract 
shall require or be deemed to be an allocation or sale of Hoover C 
Energy by the Authority to the Contractor, any of the other 
Contractors or any other person. 

- (b) If the Authority offers to sell pursuant to a separate 
contract Hoover C Energy and if the Contractor agrees to purchase any 
such Hoover C Energy from the Authority, the'Authority agrees to 
transmi t or cause to be transmitted vlithout charge, so long as such 
transmission does not result in any increased cost to the Authority 
or to any other Contractor, such Hoover C Energy and deliver or cause 
to be delivered, as adjusted for transmission losses, such Hoover C 
Energy to the Contractor, at the Point of Delivery in accordance T.vith 
the applicable provisions of the Wheeling Agreement; provided that 
the amount of such Hoover C Energy purchased from the l\.uthority and 
scheduled for delivery vlhen added to the Hoover Energy portion of the 
Contractor's Entitlement and the amount of firming Energy purchased 
by the Contractor from the Authority and simultaneously scheduled for 
delivery by the Authority or any'Energy provided by the Contractor 
and also simultaneously scheduled for delivery by the Authority does 
not exceed the transmission capacity available to deliver the Hoover 
Capacity portion of Contractor's Entitlement. Nothing in this sub­
section 41(b) shall be deemed to preclude the Contractor from pur­
chasing, pursuant to a separate agreement with the Authority, Hoover 
C Energy in such amounts that the aggregate amount of Energy pur­
chased from the Authority exceeds the transmission capacity available 
to deliver the Hoover Energy portion of Contractor's Entitlement as 
provided in the preceding sentence if the Contractor provides for its 
own transmission of such Hoover C Energy or enters into a separate 
agreement with the Authority for the delivery of such Hoover C 
Energy. 
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SECTION· 42. Table of Contents and section Headings
( 

The Table of Contents and section headings appear only as a 
matter of convenience and shall not be considered a part of this 
Power Sales Contract. 

SECTION 43. Amendment 

Except as provided for expressly herein, neither this Por..!er 
Sales Contract nor any terms hereof may be terminated, amended, sup­
plemented, waived or modified except by an instrument in tvriting exe­
cuted by each party to this Power Sales Contract. 

SECTION 44. Applicable Law 

This Contract shall be governed by, construed and enforced 
in accordance with the laws of the State of Arizona. 
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IN WITNESS WHEREOF, the parties hereto have caused this 
Power Sales Cont~act to be executed by their proper officers, respec­
tively, being thereunto duly authorized, .and their respect'.ive corpo­
rate seals, if any, to be hereto affixed, as of the day, month and 
year first above written. 

ARIZONA PO~qER AUTHORITY 

Attest: 

Attest: 

CENTRAL ARIZONA WATER 
CONSERVATION DISTRICT 
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EXHIBIT A 


ARIZONA POWER AUTHORITY 

SERVICE SPECIFICATIONS 


1. 	 Applicability. ~hese service specifications are appli ­
cable to the Power Sales Contract dated as of 
Septenber 15, 1986 covering the supply and delivery of 
Hoover Pm'/er by the Authority to Central Arizona Hater 
Conservation District, Contractor. 

2. 	 Point of Delivery. The Authority is obligated to 
deliver Hoover Power contracted for by L~e Contractor 
at the Point of Delivery and voltages indicated: 

Point of Delivery 
Identity and Delivery 

Location Voltage 

[To be Determined Upon the Effective Date of 
Recapture] 

3. 	 Reactive Power. The Contractor shall provide or cause 
to be provided the reactive kilovolt-amperes required 
for the supply of its reactive pm'Jer requirements and 
its share of the reactive requirements for voltage 
control at points of interconnection between Western 
and the Contractor or the contractor's supplier(s), 
subcontractor (s) or agent (s). 'The Parties shall coor­
dinate the utilization of generation cOQtrol equip­
ment, capacitors or reactors to maintain transmission 

·,vol tages and reactive flows at acceptable levels for 
full system performance and stability. It is the 
Contractor's'responsibility to effectuate agreement 
with its member(s) I subcontractor(s) or agent(s) to 
satisfy it's obligations to the Authority hereunder. 
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4. Adjustments. 

If Capacity'and Energy are delivered at a substation 
with metering on the low voltage side of the trans­
former but the Point of Delivery is on the high volt- . 
age s ide of the trans fanner \·;hich has no metering, or 
if Capacity and Energy are delivered at a substation 
vii th metering on the high voltage side of the trans­
former but the Point of Delivery is on the 1m·1 voltage 
side of the transformer which has no metering, the 
metered value shall be adjusted to compensate for 
transformer losses between the delivery voltage level 
and the metered voltage level. The amount of the 
increase or decrease in the metered value shall be 
consistent \.,rith the metering and scheduling instruc­
tions developed pursuant to the Wheeling Agreement. 

5. 	 Load Balancing. lmy three phase load at the Point of 
Delivery will not be unbalanced between phases more 
than ten per cent (10%). In the event any three-phase 
load is unbalanced more than ten per cent (10%) the 
Authority reserves the right to require the 
Contractor, at the Contractor's expense, to make the 
necessary changes to correct such condition. 

c./ 
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EXHIBIT B-1 


ARIZONA PON'ER AUTHOFUTY 
pm-JER SALES RATE SCHECULE 

1. Applicability. Hoover Power. 

2. Billing Period. Each calendar month. 

3. 	 Character of Service. Electricity furnished under this 
Exhibit B at each Point of Delivery ~s set forth in 
Exhibit A shall be sixty hertz, three phase, alternat­
ing current. 

4. 	 Billing Rate. The charges for each Billing Period shall 
be determined as follows: 

Demand charg~ $ 	 per kilowatt 

Energy Charge $_---- per kilowatt-hour 

(C 

(, / 
--I 
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EXHIBIT C-1 

ARIZONA POWER AUTHORITY 

HOOVER CAPACITY AND 


HOOVER ENERGY ENTITLEMENTS 


1. 	 Capacity Entitlement: Hoover Capacity portion of 
Contractor's Entitlement in Kilm...atts (bl) at the Point 
of Delivery 
be: 

as adjusted for transmission losses, shall 

Capacitv Entitlement 

Hoover A Capacity 
( k,·;) 

Hoover B capacity 
( k~"') 

Total 
Loss 

Factor 
Point 

of Delivery 
(k~..; ) 

2. 	 Energy Entitlement: Hoover En"ergy in kilmvatthours 
(kWh) to be delivered at the Point of Delivery as 
adjnsted for transmission losses for each month of the 
Contract Year shall be: 
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A R I Z 0 N A W E R AUT H 0 R I T Y 
~_.__.__.__...._K. ___...._. 

• ••••••••• - - _ .. '~'~YM'.""; '".,. 
TABLE THREE 

PAGE J-J 
JUNE 7, 1985 NEW 

EXISTING APA CONTRACTS 
AND 

SCIIEDULES A AND B ALLOCATIONS 

EXISTING APA 
CONTRACT AHOUNTS SCHEDULE 

NEW 
A AI.LOCATIONS SCIIEDULE 

ENTITY kW kWh kW kWh kW 

City: of Ke•• 4,940 

City of Page 1,000 

City. of Safford 2,000 

Tovn of Thatcher 1,010 

Town of Wickenburg 

·Subtotal IRS 
TAx-P.:xe.ptll 151'~00 6~5,989,000 181,730 621,143,000 

2,200 

135,580 

AT TRANSKISSION DELIVERY POINTS 

NEW TOTAL 
NEW SCIIEDULES A And n 
B ALLOCATIONS ALLOCATIONS 

TOTAL TOTAL 
kWh kW kWh 

5,571,000 4,940 5,571,000 

1,128,000 1,000 1,128,000 

2,255,000 2,000 2,255,000 

1,139,000 1,010 1,139,000 

2,481,000 2,200 2,481,000 

152,887,000 317,310 774,030,000 

Ak-Chin Indian 1,070 1,207,000 
Co..unity 

Arizona Electric 3,300 3,721,000 
Power Cooperative 

Ariz6na Public Service 23,930 26,98~,000 
Co.pany 

Citizen. utilities 2,800 3,157,000 
Co.pany 

Pap.go Tr ibal 2,370 2,673,000 
Otility Authority 

San Carlo. Project 2,470 2,785,.000 

Tucson Electric Pover 9,250 10,431,000 
Co.p.tny 

.Subtotal IRS 
Non Tax-ElIe.pt. H,no 50,959,000 

TOTALr 153,400 645,989,000 181,730 621,143,000 180,770 203,846,000---_.--- --_._--_.--­ -----._. -~-----.----. ----.--- ------------­

1,070 

3,300 

23,930 

2,800 

2,370 

2,470 

9,250 

45,190 

362,500 

1,207,000 

3,721,000 

26,985,000 

3,157,000 

2,673,000 

2,785,000 

lO,~31,OOO 

50,959,000 

82~,989,000 

http:Tax-ElIe.pt


Energy Entitlement 

Hoover A Hoover B Total Loss Point 
Hinter Season Energy Energy Energy Factor of Deliverv 

(kHh) (k\\Th) (kHh) ( k~\Th) 

Octobe:r 
November 
December 
January 
February 

Total Seasonal 
Entitlement: 

Energy Entitlement 

Hoover A Hoover B Total Loss Point 
Summer Season Energy Energy Energy Factor - of "Delivery-­

(kNh) (k~-Jh).. (k~'1h ) ( k~-lh) 

March 
April 
May 
June 
July 
August 
September 

Total Seasonal 
Entitlement: 

TOTAL 1>.NNUAL 
ENERGY 
ENTITLENENT 
(kHh) : 

[If more than one Point of Delivery, then Hoover Capacity 
and Hoover Energy at each Point of Delivery shall be reflected except 
Hoover capacity and Hoover Energy delivery to Contractors that can 
not separate Capacity and Energy at each Point of Delivery.] 
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A R I ! 0 N A POW E R AUT h 0 R I T Y .................•...•.....•.•..•............ 

TABLI': TUREE EXISTING APA CONTRACTS 

PAGE ]-1 AND 
.J!m~ 7, 1985 NEW SCHEDULES A AND B ALLOCATIONS AT TRANSMISSION DELIVERY POINTS 

NEW TOTAL 
r.XISTING APA NEW NEW SCHEDULES A and B 

CONTRACT AKOUNTS SCHEDULE A ALLOCATIONS SCHEDULE B ALLOCATIONS ALLOCATIONS 

TOTAL TOTAL 
ENTITY kW kWh kW kWh kW kWh kW kWh 

---i--~---------------- -------- ------------
Aguila Irrigation 
Diltrict 

2,360 8,066,000 3,690 ",161,000 6,050 12,227,000 

Avra Valley Irrigation 610 2,085,000 970 1,094,000 1,580 3,179,000 
, Drainage District 

Buckeye Water ],000 12,636,000 2,970 9,909,000 o o 2,870 9,809,000 
Conservation DiBtrict 

Central Arizona Water o o o o 
Conaervation District 

Chandler Helghta Citrus 
IrrigatIon District 

900 3,792,000 090 3,0~2,000 I o o 890 3,042,000 

Cortaro-Harana 7,800 32,848,000 6,190 21,157,000 o o 6,190 21,157,000 
Irrigation Diatrict 

ElectrIcal DI.trict 1, 4,990 17,056,000 5,250 5,920,000 10,2"0 22,976,000 
Pinal 

Electrical Diltrlct 2, 18,700 78,746,000 18,700 63,916,000 9,370 10,566,000 28,070 74, .co2, 000 
Pinal 

Electrical Dlatrict ], 10,300 4),378,000 10,300 35,205,000 17,520 19,757,000 27,820 54,962,000 
Pinal 

Elec~rical Diatrict ~, 18,700 78,146,000 lB,700 63,916,000 6,200 6,991,000 24,900 70,907,000 
Pinal 

Electrical Di.trict 5, 1,000 ",212,000 HO 1,162,000 o o HO 1,162,000 
Karicopa 

Electrical Diatrict 5, 14,200 59,799,000 14,200 48,535,000 2,980 3,360,000 17,180 51,1195,000 

Pinal 

Electrical DIstrict 6, 7,700 .32,429,000 7,700 26,318,000 9,100 9,134,000 15,800 35,452,000 2 
Pinal 

([ 

i< 
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-------- ------------ -------- -------------
-------- -------------

-------- ------------
-------- ------------

~ R I % 0 " ~ I ~ E R ~ U THO"R 1 T T 
~.","'-_ •••••••••••••• __ ._•••••D •••••• __ ••••_·· ___~. 

TABLE TIIREE EXISTING APA CONTRACTS 
PAGE 3-2 AND 

JUNE 7, 1985 NEW SCmmUf.ES A AND B ALLOCATIONS AT TRANSMISSION DELIVERY POINTS 

HEW TOTAL 
EXISTING APA HEW NEW SCHEDULES A and B 

CONTRAC1' AHOllNTS SCnEDULE A ALLOCATIONS SCIIEnlJLE n ALI.OCATJONS ALLOCATIONS 

TOTAL TOTAL 
ENTITY kW kWh kW kWh kW kWh kW kWh 

Electrical District 7, 10,100 42,532,000 10,100 34,521,000 1,430 1,613,000 11,530 36,13.,000 

Maricopa 


Electrical Diatrict 8, 12,870 43,989,000 10,)90 ll, 716,000 23,260 55,705,000 

Har ic"opa 


Ilarquahllla Pover 2,390 8,168,000 3,700 4,172,000 6,090 12,340,000 

Dlotr ict 


Maricop. water District 8,500 35,794,000 8,500 29,053,000 2,870 3,236,000 11,370 32,289,000 

McMullen Valley Water 3,650 12,415,000 5,090 5,740,000 8,7.0 18,215,000 
Conservation , Drainage 
Dlatrict 

Ocotillo water 2,300 9,683,000 2,300 7,861,000 o o 2,300 7,861,000 
Conservation District 

Queen Creek Irrigation 1,700 5,811,000 2,650 2,988,000 4,350 8,799,000 
Dh~rict 

Rooaevelt Irrigation 3,100 13,0~',000 3,100 10,596,000 ~,750 5,356,000 7,850 15,952,000 
Dlatrlct 

Rooaevelt Water 6,500 27,371,000 6,500 22,217,000 6,290 7,093,000 12,790 29,310,000 
Conaervation District 

Salt River Project 37,300 157,079,000 37,300 127,489,000 24,570 27,707,000 61,870 155,196,000 

San Tan Irrigation 500 2,106,000 500 1,709,000 1,290 1,455,000 1,790 3,16~,000 

DiBtrict 

Silverbell Irrigation 680 2,324,000 680 2,3H,000 
, DraInage District 

5,093,000 2,320 2,616,000 3,810 7,709,000Tonopah IrrigatIon 1,490 
Dlate let 

7,800 15,208,000Wellton-Mohawk 2,800 -1l,789,000 2,800 9,570,000 5,000 5,638,000 
Irrigation' Drainage
Dhtrict 

1H,430 140,313,000 306,160 761,~56,000.Subtotal DlotrlctBI 153,400 645,989,000 181,730 621,143,000 
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