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Michael Blonsky*', Killian McKenna*, Tyrone Vincent', and Adarsh Nagarajan*
*National Renewable Energy Laboratory, Golden, Colorado
TElectrical Engineering, Colorado School of Mines, Golden, Colorado
Email: michael.blonsky @nrel.gov

Abstract—Stationary batteries in residential and commercial
buildings are often used to smooth customer load profiles and
to lower customer electricity bills. Controllers for these battery
systems should account for customer energy consumption, rate
structures, and high internal battery temperatures, which can
lead to reduced performance over the battery lifetime. It is
important to consider the uncertainty in forecasting energy
consumption and temperature, especially for customers with
highly variable and uncertain loads. We propose a novel battery
controller using stochastic model predictive control that accounts
for these uncertainties and can handle complex rate structures,
including demand charges. We show that the controller performs
better than standard model predictive control when there is sig-
nificant uncertainty in the forecast. We also show improvements
in the performance with more accurate forecasts and with a more
aggressive control strategy.

I. INTRODUCTION

The U.S. residential battery market more than doubled in
2019 and is expected to triple in 2020, and non-residential
behind-the-meter batteries increased by 38% in 2019 [1].
Market growth is primarily driven by decreasing battery costs
and new rate structures that allow customers to monetize the
value of the battery [2]. This is often done through one of
three mechanisms: self-consumption of on-site generation to
reduce energy imports, energy arbitrage to import energy at
low price times and export at high price times, and demand
charge reduction by reducing the maximum imported demand

[3].

Controllers decide when to charge and discharge the bat-
tery. They typically depend on the customer’s rate structure,
which may include time-based rates, demand charges, and
feed-in tariffs. Optimal control often depends on the customer’s
electricity consumption (and solar production if it exists),
which can be highly variable and uncertain. Batteries also
experience capacity degradation due to fast cycling and high
temperatures, which may be significant if batteries are installed
outside or in unconditioned spaces [4].

Numerous studies have developed battery models to bet-
ter understand the impacts of battery cycling, temperature,
and other conditions on battery performance and degrada-
tion. Detailed models for specific battery chemistries and
configurations include many chemical, electrical, and thermal
parameters [5], [6]. Many papers use lumped models for
packaged battery products and general applications. Some
models include a 1- or 2-node thermal model to track internal
battery temperatures [7]-[9].
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There are also numerous battery controllers in the literature
that are designed for maximizing economic output of the
battery. Simple controllers have a time-based schedule based
on a rate structure. Others are load-following to achieve
maximum self-consumption or minimum grid import and/or
export [10]. More complex controllers calculate when to
charge and discharge using a heuristic algorithm [7] or through
optimization that involves the load profile and rate structure.
Many papers use model predictive control (MPC) to account
for future load and rate changes in the current control decision
[11]-[13].

Because residential and commercial consumption is often
highly variable and uncertain, MPC controllers may not be
well-suited for these applications. For example, a peak-shaving
controller may be able to flatten a load profile given a perfect
forecast of future demand; however, if the actual consumption
is very different from the forecast, it is unlikely to fully flatten
the peak. For systems with significant uncertainty in their
forecasts, the assumptions from MPC may lead to sub-optimal
decisions.

Stochastic Model Predictive Control (SMPC) resolves these
issues by accounting for uncertainty in the control problem.
SMPC is similar to MPC in that it solves an optimal control
problem on a receding time horizon, but the underlying model
includes stochastic disturbances and measurement error [14].
SMPC has been used in many energy applications [15]-[17].
[18] uses SMPC for stationary batteries at the utility-scale level
with objectives that are not as relevant at the customer level.

We propose a stochastic model predictive controller for
customer-sited, behind-the-meter batteries that incorporates
uncertainty in customer load and ambient temperature. The
controller minimizes costs based on time-of-use and demand
charge rate structures and operational costs due to degradation.
The key contributions of this paper include the integration of
a thermo-electric battery model, a stochastic model predictive
controller to minimize customer energy costs and battery
degradation, and a demand charge in the SMPC optimization.

In Section II, we formulate the battery model and the
SMPC optimization problem for the battery controller. In
Section III, we use residential customer AMI data to show the
benefits of the controller and the importance of understanding
risk and uncertainty in this application. We conclude by
presenting ideas for SMPC in related energy applications.

This report is available at no cost from the National Renewable Energy Laboratory at www.nrel.gov/publications.



II. FORMULATION
A. Model Formulation

A linear battery model was used to keep the SMPC
optimization problem solvable and computationally efficient.
The electrical model is a common model taken from [11]. It
tracks the battery state-of-charge as:

asoC 1
PR M7 Peng — M-Pdis (D
where SOC is the battery state-of-charge, P is the AC
charging power, Py is the AC discharging power, 1, is the
battery efficiency, and 7); is the inverter efficiency. Note that
the efficiencies are the same for charging and discharging.

The thermal model is a lumped model that has also been
used elsewhere for batteries [7]. It tracks the battery internal
temperature as:

dr, 1 1L—n T, =T
o~ ((1—m)P, Py 2
dt Cth (( nb) chg + 77b dis + Rth ) ( )

where Tj, is the battery temperature, 7, is the ambient tem-
perature, Ry, is the thermal resistance, and Cy, is the thermal
mass. External heat gains are not included in the model.

The electrical and thermal models combine to create a 2-
state, fully observable state space model of the form:

T =A.x+ Bou+ Gz
y=x

r = SOC u = Pchg y = Ta
Tb T Pdis T Road
and A., B, and G, are defined from Equations (1) and (2).

Note that u is a vector of controllable inputs, and z is a vector
of non-controllable inputs.

3)

where:

We then discretize the model assuming piece-wise constant
inputs at a sampling time of T, provide a probabilistic model
for the non-controllable inputs z, and add measurement noise
to the outputs y. We denote a random sequence with a tilde,
e.g. Z, and its expected value as Z = E[Z]. The final linear
model is:

Tr+1 = AT + Buy + GZ,

Yk =T +0

“)

where:
A =eAeTs

B=AY(A-1I)B.
G=AYA-1]QG.

The signals z and v are modeled as independent random
sequences with a multivariate Gaussian distribution. The den-
sity of non-controllable inputs Z, ~ N(Zx, Q. ) varies with
time. The density of measurement noise o ~ N(0,Q,) does
not vary with time. We assume Q. k is a diagonal matrix and
define its elements as O’T  and 0123 > fepresenting the time-
varying variance of the non- controllable loads 17, 1, and Pioad, k-

Under these assumptions, the states have a Gaussian dis-
tribution with a density Zp ~ N (Tk, Q). The diagonal

elements of Q) are defined as 0%, , and a%b x- Using
the Kalman filter equations for time and measurement updates
[19], the parameters of the state density are given by:

Tk =7, + Ky —7,)

5
Qur = Q541 - K) ®)

where:

K=0Q, ,(Qr,+Qu)"
Ty = AZy + Buy + Gz, 6)
Q;k—i—l = AQx,k:AT + GQZ7}§GT

Note that the above equations can be used iteratively to
calculate the density of states further in the future than Xy 1.
When the measurement y;, is unknown, we set Ty, = T, .

For calculating demand charges, we track the peak power
of the battery and load:

Ppeak,k = maX(RotJm Ppealgkfl) @)
Pot e = Peng, ke — Fis,k + Pload,k (8)

Note that 151031‘1,;C is a random sequence when k£ > 0 and
therefore ]Smt,k is a random sequence with the same variance
as ]510ad’ k- We define a deterministic form of Equation (8) using
Pioad . and Py . In our formulation, we do not calculate
Ppeak;k when k& > 0.

B. Controller Formulation

The battery controller is designed to minimize battery costs
while keeping the battery state x within reasonable constraints.
The controller uses a SMPC framework that accounts for the
uncertainty in state variables Zj and in non-controllable inputs
Zi. The variance of these values is used in the objective
function and in the constraints of the optimization problem.
The horizon length is nj and the total horizon time is Tsng.

The objective function used in this paper consists of 5
terms. The first two terms capture costs associated with a
time-based rate and a demand charge, respectively. The second
two terms capture lifetime degradation costs associated with
power and temperature. Quadratic relationships for power are
used to estimate the increased degradation at large charge and
discharge currents. The final term captures the future benefit
for maintaining charge in the battery at the end of the horizon.

ng
J = § Ctou,kTsPlot,k
k=1
+Cpedk max (Ptot,k - Ppeak,O + CPO—Pk,ud ko 0)
ke[l nk] ’
nk

+ﬁP Z (P chg,k + Pdlb k) (9)

k=1

Nk
+pBr Z max (T — Thigh, 0)2
k=1

+Ct0u,nk77b77iSOan
where J is the total cost, cqyr is the time-of-use rate at

sample k, cpeak is the demand charge rate, and (p, Bp, Br, and
Thigh are tuning parameters that adjust the relative costs and

This report is available at no cost from the National Renewable Energy Laboratory at www.nrel.gov/publications.



risks of high net loads, high battery power, and high battery
temperatures. We assume the electricity price ciu x 1S net-
energy metered. The 2™ term includes a back-off magnitude
(PO Py, to account for the risk of variability in Py (see
[14]). We note that the cost function will only account for the
incremental increase in the demand charge across the horizon.

There is no uncertainty in the power inputs or in any other
parameter in the electrical model, so SOC is a deterministic
state. Therefore, Feg, Fyis, and SOC' can be bounded with
hard constraints:

Pchg,k >0 Vk € [1, nk]
Pyis,i > 0 Vk € [1,ng] (10)
SOCmin S SOCk S SOCmax Vk S [l,nk}

where SOC, is the reserve SOC of the battery, and SOC .«
is the battery capacity.

The battery temperature Tj, is a random variable due to
the stochastic nature of 7,, and must be bounded using a
chance constraint to ensure that the battery operates at a safe
temperature and to limit the risk of thermal run-away:

Ty < Toax — Cror, x Yk € [1,n4] (11)

where Tb,k is the controller’s estimated value of T} 1, Tmax
is a soft constraint of maximum temperature and (ror,
is the back-off magnitude (see [14]). Note that Tj,.x is not
necessarily the same as Thgn, but both terms ensure low battery
temperatures.

Finally, the linear model from (4) provides equality con-
straints for states across the time horizon:

T = ATp_1 + Bup_1 + GzZr_1 Vk € [l,nk] (12)

Combining Equations (9-12) gives the final control prob-
lem:

(P)min: J
uy,
s.t. ug >0

SOCmin < SOCk < SOCmax
Tb,k: < Thnax — CTUTb,k

Ty = ATp_1 + Bug—1 + GZr_1
Vk € [1, nk}

13)

We note that Z;, and @, are required inputs for P; for
the entire horizon. The state variance U%b . can also be pre-
computed using Equations (5) and (6).

All constraints are linear, and the objective function is
strictly convex (when assuming reasonable values for some
parameters, e.g. all > 0), making P; a convex optimization
problem that guarantees a globally optimum solution and can
be solved efficiently. The formulation also ensures that P,
and Py are never non-zero at the same time step when ¢y, > 0
and 0 < mpm; < 1 (see [11]).

III. RESULTS

We test the battery model and controller described in
Section II and assess the control performance in multiple
scenarios. Two reference scenarios test an MPC controller with

3

TABLE 1. MODEL AND CONTROL PARAMETERS USED FOR

SCENARIOS

Value |

varies, see Figure 1

[ Parameter [

2
Poaa and UPload»k

) - -
Tq and o7, varies, see Figure 1

M 98 %

i 97 %

Ch 90 kI/K

Ry, 60 K/kW
0.05 kW 0

Q. R

Ts 30 minutes

Nk 48

Off-peak: 0.012376 $/kWh
Shoulder: 0.026377 $/kWh
On-peak: 0.123296 $/kWh

Ctou

Cpeak 8.5674 $/kW

Bp 0.001

Br 0.002

Cp 2.33 (99" percentile)

Cr 2.33 (99" percentile)

Thigh 30 °C

max 40 OC

SOChin 0 KWh
SOCrmax 10 kWh

a perfect forecast and with a forecast with high uncertainty.
SMPC scenarios test the control performance by varying the
level of risk and forecast uncertainty. All scenarios are run
for a single residential customer with high PV generation over
a l-month period. The simulations are run at 30-minute time
intervals, and the horizon is 24 hours, or 48 time steps.

All scenarios use parameter values described in Table I un-
less otherwise noted. The load profile was taken from an open-
source dataset of residential customers with rooftop PV near
Sydney, Australia [20]. We used data over a month for a single
customer with high energy consumption, a high PV capacity of
4.5 kW, and no controllable loads. The temperature profile was
taken from the Sydney airport for the corresponding month and
year [21]. Figure 1 shows the load and temperature profiles as
well as their mean and variance across the month. Note that
the battery is assumed to be installed outside and subjected to
the ambient temperature and no direct solar radiation.

The TOU rate and demand charge are taken from [22].
The TOU rate has a price ratio of about 1-to-5, which is larger
than most TOU rates [23]. The demand charge uses 30-minute
average demand and, in our formulation, is not restricted to
the on-peak period. Battery electrical parameters were taken or
derived from [24]-[27]. We assume the battery is AC-coupled,
and do not consider inverter power limits. Thermal parameters
were derived from [5], [26], and [27]. Other values were
estimated using the previous sources to achieve reasonable
values for a typical residential battery.

The controller performance was assessed using the cost
function from Equation (9). To determine the actual cost to
the customer across the entire month, we replace ny with the
total number of time steps throughout the simulation, use the
actual total power Py instead of Py g, and set op,,, = 0.

A. MPC Reference Scenarios

Reference scenarios are run using a MPC framework
similar to the proposed framework in Section II. Equation (13)
is used for the MPC framework with all variance parameters
(o1, 0P and oT,) set to zero. The Perfect Forecast scenario

This report is available at no cost from the National Renewable Energy Laboratory at www.nrel.gov/publications.



== Pload

0 Pioaq £ ZUP\oad

u
o
1

N
wn
1

Power (kW)
o
o
1

|
N
u
1

Temperature (C)

T T T T T
00:00 04:00 08:00 12:00 16:00 20:00 00:00
Time of Day

Fig. 1. Daily Profiles for (a) Customer Load P,g and (b) Ambient
Temperature T for each day of simulation. Shaded region shows zZ &+ 20 .

uses the exact load and temperature as the forecasts for the
MPC optimization. The MPC Baseline uses the same forecast
as the SMPC Baseline scenario.

Table II shows the results of all the scenarios. The TOU and
demand costs are taken from the first two terms in Equation
(9), and other costs include costs due to degradation. As
expected, the MPC with a perfect forecast performs very well,
significantly lowering the total cost. The baseline MPC run
performs poorly, especially considering the demand charge
cost, since there are significant deviations between the baseline
forecast and the actual power.

B. Baseline Scenario

The SMPC Baseline scenario uses the mean and variance
of the load and temperature profiles calculated on an hourly
basis as shown in Figure 1. Note that the Z + 20, interval
contains the majority of the data, although a few days of the
month have very high powers and high temperatures. The two
days with the largest load correspond to the two days with the
highest temperatures.

The controller successfully reduces the total cost to the
customer across the month from $19.94 (from the MPC
Baseline scenario) to $15.01 as shown in Table II. This im-
provement primarily comes from a reduction in peak demand
that is enabled by the controller’s load forecast. The TOU
cost increased slightly, likely due to the focus of the SMPC
control on the demand charge; for example, if there is a risk
of approaching the peak power, the controller will reduce the
chance of exceeding it by discharging more or charging less,
even if that leads to increased TOU costs.

Figure 2 shows the results of the baseline scenario for the
peak load day of the month. The battery charged during night-
time hours when electricity prices are low and uncertainty in
load is low. It waits to discharge the battery until about 16:00
during the on-peak period, which is about when the load power
increases and becomes more variable. It successfully lowered
the peak demand before 20:00. However, the controller did
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Fig. 2. Results for SMPC Baseline Scenario on the Peak Load Day

not expect the load power to remain high after 20:00, and
it almost fully discharged during the on-peak period. Right
after 20:00, the battery stopped discharging and the net load
increased dramatically, which led to a large increase in the
peak power, and the largest peak of the month.

The baseline controller had no information about the high
demand or high temperature of this day; it was only provided
the expected value and variance shown in Figure 1. Therefore,
it could not have predicted the high load power, nor the high
ambient temperature late in the day.

The simulation ran in 45 seconds, or 31 ms per time step,
on a Dell PC with a 1.9 GHz Intel Core i7 processor and 16
GB of RAM. The simulation is run in Python with a publicly
available convex optimization solver [28].

C. Effect of Risk

One method to improve the performance of the baseline
controller is to increase the risk tolerance for high peak
demand and high battery temperatures by decreasing the back-
off magnitudes (p and (7. Decreasing (p will decrease the
value of the 2" term in Equation (9) for time steps when there
is a risk of exceeding the previous peak demand, leading to
more charging or less discharging when the load is estimated
to be high or is more uncertain. Decreasing (7 will loosen the
constraint on 7', ;, through Equation (11), which will increase
the battery charge and discharge power when the battery
temperature is close to Ti,.x. Both of these changes will make

This report is available at no cost from the National Renewable Energy Laboratory at www.nrel.gov/publications.



the controller behave more aggressively during times when the
load power and the ambient temperature is high.

We run the controller with High Risk conditions (p =
1.28 and (7 = 1.28, corresponding to the 90" percentile of
a Gaussian distribution. The performance results are shown in
Table II and are slightly improved over the SMPC baseline
scenario. The more aggressive control was able to reduce the
TOU cost without increasing the demand charge cost. The peak
time and day was the same for this scenario and for the baseline
scenario.

We note that lower risk tolerance and more aggressive
control behavior will not improve performance in all instances.
The nature of the data used in these scenarios, and in particular
the load profile on the peak day, cause the higher risk scenarios
to lower the total costs.

D. Effect of Uncertainty

A preferable method to improve the controller perfor-
mance, when possible, is to provide a more accurate prediction
of load and temperature forecasts to the controller. Using the
monthly load data and a publicly available model estimation
tool, we develop an autoregressive (AR) model of the load
power to reduce the uncertainty of the load forecast [29]. While
more complex methods can create more accurate forecasts
[30], we chose a first order AR model for simplicity. The load
power is estimated as:

Pload,k = Pload,k + Par &

(14)
Par i = 0.797TTPAR k-1 + €AR K

where Pag 1 is the difference between the actual load power
and the mean load power. The mean load power Fk,ad,k is
the same as in the original formulation, but the variance of
Bioaa, 1 1s now defined by €ar i ~ N(O’UIQ’AR.;Q)' We note that
OPare < OB, for all hours of the day.

The AR Model scenario reduces total cost relative the
the previous SMPC scenarios. Table II shows the TOU cost
increases while the demand cost decreases. The improved
demand forecast allows the controller to predict high consump-
tion in the future, which greatly reduces the peak demand and
the demand cost. It is likely that the conservative back-off
parameter (7 causes the controller to reduce discharge power
during the hot afternoons, which then increases the TOU cost
since that is when the on-peak period occurs.

The final scenario tests the AR model with a higher risk
tolerance. The combination of these effects lowers the total
cost to $9.56 for the month. The addition of higher risk and
more aggressive controls leads to lower TOU costs and higher
demand costs.

Figure 3 shows the results of the scenario with the AR
model and a higher risk tolerance for the peak load day of the
month. Compared to the SMPC baseline scenario, the battery
discharges more slowly during the on-peak period to conserve
battery charge. It is able to more closely follow the peak power
and limit the peak power increase during the peak period. It
is also able to keep the battery temperature lower than the
baseline SMPC controller did. The peak power still achieves
its maximum value around 22:00, but at a lower value than in
previous scenarios.

5

4 -

2 B
z
S5
5 07
3
a —— Net Power

=2 e Monthly Peak
—— Battery Power
_4 4 — Load Power
Peak Period
T T T T T T T

= 10
Z
X 54
8 —— Battery SOC
wn 0 T T T T T T T
o
o 40 A
2
o
g 30 1 —— Battery Temp.
g —— Ambient Temp.
— 20 -

00:00 04:00 08:00 12:00 16:00 20:00 00:00
Time of Day
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TABLE II. PERFORMANCE RESULTS FOR ALL SCENARIOS
[ Scenario [ TOU Cost [ Demand Cost | Other Costs [ Total Cost |

No Battery $-2.01 $40.47 $0 $38.47
Perfect Forecast $-26.62 $14.74 $10.81 $-1.07
MPC Baseline $-33.20 $41.64 $11.50 $19.94
SMPC Baseline $-31.17 $35.07 $11.10 $15.01
SMPC, High Risk $-32.89 $35.07 $11.23 $13.41
SMPC, AR Model $-23.62 $25.96 $10.49 $12.83
AR + High Risk $-30.65 $29.52 $10.69 $9.56

IV. CONCLUSION

In this paper, we formulate a thermo-electric battery model
and a stochastic MPC controller that optimizes battery cycling
over a TOU and demand charge rate structure. The controller
accounts for uncertainty in the load forecast and ambient
temperature forecast, maintains low battery temperatures, and
maintains low charge and discharge rates to minimize the
effects of degradation. Simulation results show that all SMPC
scenarios perform better than the MPC when there is un-
certainty in the forecast. We show that reducing forecast
uncertainty improves the performance of the SMPC controller.
Increasing risk tolerance to force a more aggressive control
strategy also improves performance, although that result may
not be generalizable to other scenarios.

There are many research topics to explore in the area
of stochastic MPC for stationary batteries and other behind-
the-meter devices. Using more advanced forecasting models,
including temperature forecasting, would further reduce the

This report is available at no cost from the National Renewable Energy Laboratory at www.nrel.gov/publications.



model uncertainty and should improve the control perfor-
mance. More accurate battery models can be used, especially
for understanding the impact on battery degradation. New
controllers can optimize over different rate structures, for
example using tiered rates, having demand charges that vary
by time of day, and requiring the battery to only charge
from on-site solar generation. The SMPC framework can
also be coupled with additional methods for state estimation,
parameter estimation, and other controllers such as a real-time
battery controller, other device controllers, or a building-level
management system.
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